sei= NEWS RELEASE

PRESS OFFICE

Release Date: October 10, 2003 Contact: Sue Hensley (202) 205-6444
Release Number: 03-72 Internet Address: http://www.sba.gov/news/
SBA Sets50-Year Record in Loansto Small Businesses, Registers
29% Increasein FY 2003; Loansto Minorities Up 38%

Results Support Agency’'s Emphasis on Easing Process for Smaller Loans

WASHINGTON — A record number of small businesses turned for credit assstance to the U.S. Small
Business Adminigtration over the past year, producing a 29 percent increase in the total number of loans
backed by the agency in FY 2003, including sharp jumps in the number of loans to women, minorities
and veterans.

During the fiscal year ending September 30, the SBA backed 76,465 loansto smal busnessesin the
agency’ sthree mgor loan programs.

“These loans demondrate our commitment to meeting the unique financing needs of small businesses
everywhere, and the impressive increase we have posted for the past year validates our approach to
making smaller loans more readily available to the red job creation engine of our economy,” said SBA
Adminigtrator Hector V. Barreto.

“By focusing on asmadler average loan Sze we are leveraging our resources to assgting more small
businesses and creating more jobs. Based on statements from our borrowers, our financid backing
helped the smdl businesses of America creete or retain more than 526,000 jobs.”

The overdl increase in loan gpprovas under the SBA’ s three mgor loan programs, the 7(a) Generd
Business Loan Guaranty program, the Certified Development Company (or 504) loan program and the
Microloan program, came to 29.8 percent, reflecting an increase from 59,563 loansin FY 2002 to
76,465 loansin FY 2003.

Strong increases were registered in the two larger programs: 7(a) loans were up by 30.3 percent and
504 loansrose by 25.2 percent. The number of Microloansfel dightly, by 5 percent.

In totd, loansto smal businesses owned by minorities increased by 38 percent, from 15,836 in FY
2002 to 21,830 in FY 2003. Within that totd, loans to African Americans increased by 61 percent,
loans to Hispanic Americans increased by 39 percent, loansto Asan Americansincreased by 31
percent and loans to Native Americans increased by 18 percent. Loan gpprovasfor women small
business ownersincreased by 33 percent, to 16,503 loans, and loans to veterart owned smal
businesses rose by 22 percent, to 7,413 loans.
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