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SBA’S ECONOMIC RECOVERY EFFORTS AND IMPACT

The SBA received $730
million in the Recovery Act
to help unlock the small
business lending market
and get much needed
capital flowing again to
America’s small busi-
nesses.

SBA Recovery Programs:

As of June 15, SBA will has

implemented more than

$645 million of the $730
million SBA Recovery Act
funding.

o Eliminating and Reduc-
ing Loan Fees: On
March 16, SBA imple-
mented temporary fee
elimination for borrow-
ers on its 7(a) loans
and for both borrowers
and lenders on its 504

loans.
o 90 Percent Guarantee
on 7(a) Loans: On

March 16, SBA tempo-
rarily raised the guar-
antee on most of its
7(a) loans to as much
as 90 percent, up from
75 percent and 85
percent depending on
the size of loan.

o Doubling Surety Bond
Guarantee: On March
27, the SBA more than
doubled its maximum
surety bond guarantee
from $2 million to $5
million, providing small
businesses with an-
other tool to help them
compete for federal
construction and ser-

vice contracts.

o0 ARC Loan Program: On
June 15, SBA’s new,
temporary ARC pro-
gram began providing
loans of up to
$35,000 to viable, but
struggling small busi-
nesses to help them
make debt payments.
The no-interest, de-
ferred repayment loan
will provide a “bridge”
for many small busi-
nesses through these
tough economic times.

In the coming weeks,
SBA will announce the ex-
pansion of some existing
programs and the imple-
mentation of several oth-
ers with Recovery Act fund-
ing, including;:

0 Expanded Microloans:
The current 2009 Mi-
croloan program fund-
ing is available in the
market place. In addi-
tion, the Recovery Act
supports an additional
$50 million in loans to
microloan intermediar-
ies, and $24 million in
technical assistance to
accompany these
loans.

0 504 Loan Debt Refinanc-
ing: This new refinanc-
ing option means busi-
nesses can expand
existing long term pro-
jects by refinancing
certain existing loans
into SBA-backed 504

loans.

0 504 First Mortgage Sec-
ondary Market Guar-
antee: Program will
guarantee 504 first
mortgage pools and
provide additional
liquidity to the 504
first mortgage mar-
ket.

The SBA has also imple-
mented two new pro-
grams that complement
the Recovery Act meas-
ures:

o Expanding Eligibility to
more Small Busi-
nesses: On May 1,
SBA put in place a
temporary alternate
size standard for its
7(a) loan program.
The step expands
eligibility for the 7(a)
loan to more than
70,000 additional
small businesses.

o Dealer Floor Plan (DFP)
Financing: Beginning
July 1, SBA will offer
government guaran-
teed loans to finance
inventory for eligible
auto, RV, boat and
other dealerships
under a new pilot pro-
gram that will run
through Sept. 30,
2010. DFP loans will
be available through
the 7(a) loan program
and borrowers will
benefit from the tem-

(Continued on page 2)
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porary elimination of
fees on 7(a) loans
made possible by the
Recovery Act.

SBA Recovery Efforts Im-

pact to Date:

o0 Loan Volume Has In-
creased More than 35
Percent: As of June 12,
SBA approved $3.7
billion in Recovery
loans, and supported
nearly $5 billion in
lending to small busi-
nesses. Since the sign-
ing of ARRA, weekly
loan dollar volume has
risen _more than 35
percent in the 7(a) and
504 programs, com-
pared to the weekly

average before pas-

sage.

0 More Lenders Making
Loans: From Feb. 17
to June 12, 554 lend-
ers that had not
made a loan since
Oct. 2008 made 7(a)
loans. Of those, 262
had not made a loan
since at least 2007.

o Broad Support to Small
Businesses: A signifi-
cant share of loans
supported by Recov-
ery Act funding has
gone to rural (25 per-
cent), minority-owned
(21 percent), women-
owned (19 percent),
and veteran-owned (9
percent) businesses.

o0 Secondary Markets Up-
tick with 7(a) Loans:
Secondary market
activity with  7(a)
loans has shown
signs of improve-

ment, providing lend-
ers with additional
liguidity to increase
small businesses
lending. Monthly 7(a)
secondary market
activity declined to
below $100 million in
December and Janu-
ary, a fall from histori-
cal monthly averages
of $330 million. The
secondary market
began recovering in
March, and $325
million in loans set-
tled in May, driven by
several large lenders
clearing older inven-
tory. While these are
positive signs, premi-
ums on loans sold
have not returned to
historical levels, and
SBA continues to
monitor this market

closely.

CHANGES TO SBA 504 LOAN PROGRAM WILL AL-
LOW BUSINESSES TO REFINANCE EXISTING DEBT,
EXPAND, CREATE NEW JOBS

Small businesses seek-
ing to expand will be able
to refinance existing
loans used to purchase
real estate and other
fixed assets as a result of
permanent changes to
the U.S. Small Business
Administration’s 504 Cer-
tified Development Com-
pany loan program. The
changes were authorized
in the American Recovery
and Reinvestment Act of
20009.

The permanent changes
will allow small busi-
nesses to restructure eli-
gible debt to help improve
their cash flow which, in
turn, will enhance their
viability and support
growth and job creation.

The 504 loan program can
be used to purchase busi-
ness real estate or fixed
assets, such as heavy
equipment or machinery,
and expand current devel-
opment projects.

“This is one more piece
of the Recovery Act that is
going to have a direct im-
pact and put more money
in the hands of small busi-
ness owners just when
they need it most,” SBA
Administrator Karen G.
Mills said. “Lower interest
rates mean lower pay-
ments and less money
going out the door each
month in debt repayments.
That means more cash on
hand to keep their doors
open, their employees

working and to even ex-
pand and create more
jobs.”

Mills pointed out that
the 504 program’s refi-
nancing changes are the
latest in several Recov-
ery Act provisions that
have been implemented
by the SBA in recent
weeks. On March 16, the
agency temporarily
raised to 90 percent the
guarantee level on many
of its 7(a) program loans
and reduced fees on
both 7(a) and 504 loans,
and also doubled to $5
million the surety bond
guarantee level for small
businesses competing
for construction and ser-

(Continued on page 3)

On a monthly basis the
SBA’s Wyoming Dis-
trict Office sends out a
letter to new SBA bor-
rowers ensuring that our
records are accurate and
request assistance in
reporting the following

information:

Is your loan for
International Trade or

Exports,

Veteran Owned,

Women owned business
at least 51%,

race,

or none apply.

307 261-6505
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vice contracts.

Additionally, on June
15, SBA ARC loans be-
came available for viable
small businesses facing
immediate financial
hardship.

“All of these steps,
along with other Recov-
ery Act provisions, are
aimed at increasing ac-
cess to capital and gijv-
ing small businesses just
what they need to help
lead our nation's eco-
nomic recovery,” Mills
said.

The 504 loan program
is administered through
271 Certified Develop-
ment Companies across
the nation. SBA today
began implementation of
the changes by publish-
ing them as a perma-
nent rule in the Federal
Register.

The changes an-

nounced today include:

Debt Refinancing: Legis-
lation allows 504 pro-
gram projects to include a
limited amount of debt
refinancing if there is a
business expansion and
the debt refinanced does
not exceed 50 percent of
the projected cost of the
expansion. “Expansion”
includes any project that
involves the acquisition,
construction or improve-
ment of land, building or
equipment for use by the
small business. The fol-
lowing are some of the
conditions under which
borrowers will be eligible
for refinancing;
The debt being refi-
nanced was incurred
to acquire land, to
construct a building
or to purchase equip-
ment. The assets
acquired must be
eligible for financing
under the 504 pro-

gram.

The existing debt is
collateralized by
fixed assets.

The existing debt
was incurred for the
benefit of the small
business.

The new financing
provides a substan-
tial benefit to the
borrower when pre-
payment penalties,
financing fees, and
other financing costs
are taken into ac-
count.

The borrower has
been current on all
payments of existing
debt for one year
prior to the date of
refinancing,

For more information
on the 504 loan program
and eligibility require-
ments, go to
WWW.recovery.gov or
www.sba.gov/recovery.

SBA’S PATRIOT EXPRESS LOAN INITIATIVE
DELIVERS $315 MILLION TO 3,750 VETS,
MILITARY COMMUNITY

In just two year’s time,
the U.S. Small Business
Administration’s  Patriot
Express Pilot Loan Initia-
tive has supported more
than $315 million in
loans to more than 3,750
veterans and their
spouses who are using
the SBA-guaranteed
funds to establish and
expand their small busi-
nesses. As a result of the
American Recovery and
Reinvestment Act, which
raised loan guarantees to
90 percent, and elimi-
nated fees temporarily,
the number of Patriot Ex-

press loans increased to
record levels in April and
May of 2009.

Patriot Express,
launched June 28,
2007, builds on the
more than $1 billion in
loans SBA guarantees
annually for veteran-
owned businesses, and
the counseling assis-
tance and procurement
support it provides each
year to more than
200,000 veterans, ser-
vice-disabled veterans
and Reserve members.

“This commitment to
more than 25 million

veterans across the
country, and the thou-
sands returning from the
wars in Iraq and Afghani-
stan is something we at
SBA take seriously,” SBA
Administrator Karen G.
Mills said. “The Patriot
Express initiative, in con-
junction with other SBA
programs, goes directly
to the needs of our vet-
erans who want to start,
or already have their
own businesses. This
critical access to capital
helps them grow their
businesses and create

(Continued on page 4)

Legislation allows 504
program projects to
include a limited amount
of debt refinancing if there
25 a business expansion
and the debt refinanced
does not exceed 50
percent of the projected
cost of the expansion.



http://www.recovery.gov/�
http://www.sba.gov/recovery�

Wyoming Lender Alert

Page 4

(Continued from page 3)

good paying jobs in their
communities.”

Patriot Express is a
streamlined loan product
based on the agency’s
highly successful SBA
Express Program, but
with an enhanced guar-
anty and interest rate.
The Patriot Express loan
is offered by SBA’s net-
work of participating
lenders nationwide and
features one of SBA’s
fastest turnaround times
for loan approvals.
Loans are available up
to $500,000 and qualify
for SBA’s maximum
guaranty of up to 90 per-
cent.

The Patriot Express
loan can be used for
most business purposes,
including start-up, ex-
pansion, equipment pur-
chases, working capital,
inventory or business-
occupied real-estate pur-
chases. Local SBA dis-
trict offices will have a
listing of Patriot Express
lenders in their areas.
Details on the initiative
can be found at
WWW.Sba.gov

patriotexpress.

Interest rate  maxi-
mums for Patriot Ex-
press loans are the
same as those for regu-
lar 7(a) loans: a maxi-
mum of Prime + 2.25
percent for maturities
under seven years;
Prime + 2.75 percent for
seven years oOr more.
Interest rates can be
higher by two percent for
loans of $25,000 or
less; and one percent for
loans between $25,000

and $50,000.

Patriot Express is avail-
able to military commu-
nity members including
veterans, service-
disabled veterans, active
-duty service members
participating in the mili-
tary’s Transition Assis-
tance Program, Reserv-
ists and National Guard
members, current
spouses of any of the
above, and the widowed
spouse of a service
member or veteran who
died during service, or of
a service-connected dis-
ability.

Patriot Express loans
have been approved in
all 50 states, the District
of Columbia, the U.S.
Virgin Islands, Puerto
Rico and Guam and gen-
erally range from $5,000
to $375,000 in individ-
ual loan amounts. The
average loan amount is
almost $85,000. Nearly
15 percent of those
loans have gone to mili-
tary spouses. After loan
applications are ap-
proved by the bank, they
are submitted to SBA for
approval. Most applica-
tions are approved by
SBA within 24 hours.

SBA has veterans’
business development
officers in district offices
in every state and terri-
tory able to provide mili-
tary community mem-
bers full access to the
SBA’s range of programs
and services. There are
also eight Veterans Busi-
ness Outreach Centers
located in: Albany, N.Y;
Pittsburgh, Pa.; Lynn
Haven, Fla.; Edinburg,
Texas; Sacramento,
Calif.; St. Louis, Mo,
Boston, Mass.; and Flint,
Mich.

In addition to district
offices, SBA’s resource
partners SCORE, Coun-
selors to America’s
Small Business, Small
Business Development
Centers, and Women’s
Business Centers pro-
vide local and online
assistance with: writing a
business plan, financing
options to start or grow
your business, managing
the business, expanding
the business and selling
goods and services to
the government.

For those who are al-
ready small business
owners and who expect
call-up, the SBA and its
resource partners have
expertise to assist with
preparing their busi-
nesses before deploy-
ment, managing their
businesses, selling
goods and services to
the government, obtain-
ing other SBA financing
and financial assistance,
and obtaining loans for
economic injury - Mili-
tary Reserve Economic
Injury Disaster Loans
(MREIDL) - Loans of up
to $2 million are avail-
able for small busi-
nesses sustaining eco-
nomic injury because an
owner or essential em-
ployee has been called
to active duty as a mili-
tary reservist.

The SBA and its Office
of Veterans Business
Development (OVBD)
provides comprehensive
assistance, outreach
and support to veterans.
Each year the SBA as-
sists more than 200,000
veterans, service-
disabled veterans and
reservists. Go to

www.sba.gov/vets.

The SBA and its
Office of 1 eterans
Business Development
(OV'BD) provides
comprehensive assis-
tance, outreach and

support to veterans.
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