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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All Employees 


CONTROL NO.:
5000-813

SUBJECT:
Additional Instructions for Expedited Purchases of SBAExpress Loans in Liquidation


EFFECTIVE:
7/10/2002

This notice supplements SBA Procedural Notice 5000-803 (June 11, 2002), which provides guidance for the expedited purchase of loans made through the SBAExpress program.
Notice 5000-803 indicated that upon the request of a lender, SBA will immediately purchase any SBAExpress loan that had an original amount of $50,000 or less without the requirement that the lender complete liquidation prior to purchase.  This provision is being modified to allow lenders to request the immediate purchase of loans having a principal balance of $50,000 or less remaining at the time of the request for purchase.    
In addition, for loans having a principal balance of $50,000 or less at the time the lender requests SBA to purchase prior to the lender’s completion of liquidation, the lender will have the option to: (1) Liquidate the loan itself following SBA’s purchase or (2) Request that SBA transfer the loan to the U.S. Department of the Treasury to complete liquidation (pursuant to Treasury’s authority through the Debt Collection Improvement Act of 1996).  However, lenders will not have the option of Treasury liquidation if a loan at the time of a purchase request is in bankruptcy, foreclosure or is cross-collateralized with another SBA guaranteed loan.
If the lender elects to have Treasury liquidate, SBA will process the purchase request using normal review criteria and then charge the loan off.  The loan will then be automatically transferred to Treasury after SBA’s 60-day due process notification period to the borrower.  The lender must identify all guarantors obligated on the debt so SBA can input their names into the Treasury offset system.   Any recoveries obtained by Treasury will be remitted to SBA, and the lender and SBA will share in the proceeds reduced by Treasury’s costs of collection.

If there are questions on this notice, please contact Walter Intlekofer or Charlie Thomas on (202) 205 6490.












_________________________

James E. Rivera
Associate Administrator

     for Financial Assistance
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