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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All SBA Staff
CONTROL NO.:
5000-781

SUBJECT:
503 and 504 Debenture Prepayment Procedures 
EFFECTIVE:
2-11-2002 

The purpose of this notice is to clarify the 503 and 504 debenture prepayment procedures. 

In SOP 50 50  4, Chapter 11, Paragraph  3.b.(4) states that “The CDC must submit this notification to the CSA for their receipt at least 15 days prior to the prospective prepayment date.” 

Since the SOP currently does not state “calendar” or “business,” there was confusion as to which was correct.

This notice modifies the language by adding the word calendar as follows:

“The CDC must submit this notification to the CSA for their receipt at least 15 calendar days prior to the prospective prepayment date.”  

A schedule for Calendar Year 2002 is attached.

The second modification to Chapter 11 changes Paragraph 3.d. to permit the re-use of the resolution and any deposit under certain restricted circumstances as follows:

“d.  Debenture prepayment rescheduling or cancellation.

…..

(2)  The CDC may advise the CSA to re-utilize the prepayment resolution and any prepayment deposit that was already submitted for the first prepayment date only if the following three conditions are met:

(a) The borrower requests the prepayment be rescheduled;

(b) The rescheduled date is no more than 90 calendar days after the initial prepayment date; and

(c) The CDC notifies the CSA in writing of the new date no later than 3 business days before the scheduled prepayment date.  An exception to the 3-day notice would require approval from the SBA servicing office and must be supported by extenuating circumstances.

Otherwise, in order to reschedule the debenture prepayment, the procedures in 3.b.2. and 3.c. must again be followed and a new deposit will be required.  The initial deposit from the borrower is forfeited.”

Questions from CDCs regarding this notice should be directed to their local district offices.  Questions from SBA field personnel may be directed to Jihoon Kim, Secondary Market and 504 Sales, at (202) 205-6024.

_________________ 

Jane Palsgrove Butler

Associate Administrator

   For Financial Assistance

Expires: 2-01-2003
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