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SBA Procedural Notice

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All SBA Employees


CONTROL NO.:
5000-780

SUBJECT:
Microloan Program Lender and Loan Approvals


EFFECTIVE:
2-07-2002 

Background:

Under the Microloan Program, SBA makes large loans to community based non-profit organizations (intermediaries) which, in turn, provide microloans to very small businesses in the organizations’ local areas.  In addition, SBA intermediaries are expected to provide training and technical assistance (TA) to existing and prospective microborrowers.  SBA provides grant funding to intermediaries to help compensate them for the TA they provide.  

Grant funding is used to support the TA work done by existing intermediaries as well as to support TA to be provided by newly selected intermediaries.   This year, the level of available grant funding is such that the major portion will be used to support existing programming.  Because we also recognize the need to support new lending, the following procedure is set forth regarding the approval of loans for new and existing intermediaries. 

Procedure

Loan applications submitted to the Microenterprise Development Branch will be initially reviewed within 5 business days of receipt.  Upon completion of the review, applicants will be notified to provide supplemental information, if necessary.  Upon receipt of all requested supplemental information, Microloan Program (Program) staff will make recommendations for approval or denial of the application.

Program staff will forward recommendations for approval or denial to the Chief, Microenterprise Development Branch (Branch Chief).  Applications being denied will be handled in accordance with normal Branch procedures.  

When an organization applies for intermediary lender status, it is simultaneously applying for funding.  Such organizations are referred to as “potential intermediaries”.  Approval of such an organization indicates approval of a loan.  Organizations that are already intermediary lenders but are seeking supplemental funding are referred to below as “existing intermediaries”.      

Applications will be considered for final approval in the order in which the recommendation for approval is received by the Branch Chief with the following exceptions:

1. The first applications from potential intermediaries in Louisiana, New Hampshire, Utah, US Virgin Islands, and Wyoming, will be given first priority for final approval.  This is because there are no microlenders based in these jurisdictions.  Such priority will extend until April 1, 2002.

2. Approvable applications from existing intermediaries will be considered next.  

3. Approvable applications from potential intermediaries that are outside the jurisdictions mentioned above will be considered next.

In general, the maximum loan amount SBA will approve for any single application during FY2002 will be $250,000.  However, if an existing intermediary seeks to borrow more than $250,000, they may do so with the understanding that grant funding will be available only against the first $250,000.  Because technical assistance is an integral part of the microlending process, SBA will expect technical assistance to be made available to all Microloan Program clients.  Therefore, microlenders applying for more than $250,000 must agree to-

1. a curtailment of the loan amount requested, OR

2. demonstrate the availability of non-SBA funds for the provision of technical assistance

Individuals with questions or concerns regarding this Notice should contact the SBA Microenterprise Development Branch at 202-205-6490 or the individual indicated below based on location:

Contact

Phone Number
For Following States and Territories

Justine Alston

202-205-7623

AL, AZ, AR, DC, LA, MN, MS, MT, NY, PR,

USVI, VA (Arlington only), and WY

Warren Boyd

202-205-7534

AK, CA, WI

Jaunice Cromer
202-401-1469

CT, DE, HI, ID, IL, NM 

Barbara Jones

202-205-7550

GA, IN, IA, NE, NV, ND, MP, OH, OK, OR,

RI, TN, UT, VA (except Arlington), and WV

Andean Lewis

202-205-7698

CO, FL, ME, NC, SC, SD, TX, and VT

Margie Rich

202-205-7512

KS, KY, MD, MA, MO, PA, WA 

Felicia Smith

202-205-7522

MI, NH, NJ

You may also call Jody Raskind, Chief of the Microenterpise Development Branch at 

202-205-6497.

A copy of this Notice will be sent to Microloan Program participants under separate cover. 

Thank you.


_____________________________

Jane Palsgrove Butler

Associate Administrator

   for Financial Assistance


Expires: 2-01-2003 
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