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SBA Procedural Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
TO:
All Employees
CONTROL NO.:
5000-722

SUBJECT:
PCLP LLRF Requirements
EFFECTIVE:
4-05-2001

Introduction

The Premier Certified Lenders program (PCLP) transfers considerable authority and autonomy to selected CDCs (Premier CDCs).  To mitigate some of the potential risk of this transfer, the legislation creating PCLP requires participants to establish a Loan Loss Reserve Fund (LLRF).  The LLRF would be used to reimburse the SBA for 10 percent of any loss sustained by SBA as a result of default by the Premier CDC in the payment of principal or interest on a PCLP Debenture.   

This Notice sets forth procedures for establishing and reporting loss reserves by Premier CDCs and for reimbursing SBA for losses under the program.  It is the result of extensive discussions within SBA and the industry.  It recognizes the Agency’s responsibility to ensure that LLRFs are established, monitored, and controlled appropriately.  

As prescribed by the PCLP statute, Loss Reserves must be composed of:  (1) segregated deposit accounts at one or more federally insured depository institutions (each, a “Loan Loss Reserve Fund” or “LLRF”); or, (2) irrevocable letters of credit (L/C) in favor of SBA; or, (3) some combination of the above.  (As used in this Notice, “Loss Reserve” refers to the loss reserve a Premier CDC must establish and maintain for any one PCLP Debenture.  “Loss Reserves” refers to the aggregate loss reserves a Premier CDC must establish and maintain for all of its PCLP Debentures.)

Due to their complexity and cost, L/Cs may not represent a feasible option for Premier CDCs; L/Cs are therefore not addressed in this Notice.   However, the Agency has set forth basic guidelines for L/Cs in its regulations and will continue to explore this option with the industry. 
CDC Exposure and Amount of Loss Reserve Required

A Premier CDC’s “Exposure” (reimbursement obligation to SBA) with respect to any PCLP Debenture is 10 percent of any loss (which could include attorney’s fees and litigation, care of collateral, appraisal, and other liquidation costs and expenses) sustained by SBA as a result of default by the Premier CDC in the payment of principal or interest on a PCLP Debenture.

A Premier CDC must establish and maintain a deposit to a Loss Reserve for each PCLP Debenture equal to 10 percent of the Premier CDC’s Exposure for that PCLP Debenture. Each Loss Reserve must thus equal one percent of the original principal amount of the PCLP debenture.  To simplify calculations, use only the original principal amount (the face amount) of the PCLP Debenture to calculate the required amount of a Loss Reserve (even though the actual Exposure may exceed 10 percent).   The amount required to be maintained in the Loss Reserve for each PCLP debenture remains the same even as the principal balance of the debenture is being paid down.

Establishing LLRFs
By statute, any Loan Loss Reserve Fund must be a deposit account with a federally insured depository institution selected by the Premier CDC.  (Premier CDCs may pool Loss Reserves for multiple debentures in a single segregated account in the selected institution(s), but see below discussion on maximum deposits.)  Each deposit account must be the Premier CDC’s own account.  It may not be a sub-account of another entity’s account. The Premier CDC must grant SBA a first priority perfected security interest in each Loan Loss Reserve Fund.

A “deposit account” is a demand, time, savings, passbook or similar account, including a certificate of deposit which is either uncertificated or, if certificated, non-transferable.  A deposit account may contain only funds (cash) and certificates of deposit (CDs) credited to it.  It may not contain securities or other investment property. (However, Premier CDCs contemplating CDs should be mindful of their liquidity implications as well as early withdrawal (breakage) fees.) 

If a Premier CDC uses a depository institution which is not “well‑capitalized” as defined in the regulations of the Federal Deposit Insurance Corporation (13 C.F.R. § 325.103), the aggregate of all of the Premier CDC’s deposits, including LLRFs, at that institution  may not exceed the maximum federally insured amount.
   If the aggregate of the Premier CDC’s deposits in a depository institution that is not well-capitalized exceeds the maximum federally insured amount, the Premier CDC will need to establish LLRFs at more than one institution.  (To simplify their tracking and reconciliation requirements, Premier CDCs may want to consider maintaining all LLRFs for any particular PCLP Debenture in one account/institution.) 

Each LLRF must be a “segregated” account and may only contain Loss Reserves (and any accumulated interest.)  A Premier CDC may not commingle any other funds in an LLRF.

The Premier CDC will be responsible for all fees, costs, and expenses incurred in connection with establishing, managing, and maintaining LLRFs, including fees associated with transferring funds, the early withdrawal of CDs, and related income tax expenses.  It also will be responsible for any related income tax expense.  If the depository institution offsets any amounts owing to it from any LLRFs maintained with it, the Premier CDC must make any contributions necessary to maintain the Loss Reserves in the full amount then required within 30 days.  (All references are to calendar days unless otherwise noted.)  

Creating and Perfecting Security Interests in LLRFs 
A Premier CDC must give SBA a first priority perfected security interest in each LLRF to secure the Premier CDC’s obligation to reimburse SBA for the Premier CDC’s Exposure under all of its PCLP Debentures.  The security interest in each LLRF must be granted pursuant to a security agreement between the Premier CDC, SBA, and the applicable depository institution.   

The laws governing security interests in deposit accounts are complex, vary by jurisdiction, and are undergoing change.  Therefore, when establishing a LLRF, a Premier CDC must coordinate with the SBA district office with oversight responsibility for the Premier CDC (“lead SBA office”) to execute and deliver the required documentation.  SBA field counsels will have a model security agreement, which may need to be adapted to meet local legal requirements.  A fully executed original copy of the security agreement must be provided to and retained by the lead SBA office.  

All documents must be satisfactory to SBA in both form and substance.  SBA may require changes in, or supplements to, the documentation from time to time.  If a depository institution will not enter into or modify any agreement required by SBA or violates the terms of any such agreement, the Premier CDC may not maintain an LLRF with that institution.

The security agreement will include provisions requiring a depository institution to follow instructions from SBA without obtaining further consent from the Premier CDC.  (The Premier CDC will given at least three days notice of any impending transfer.)  The provisions of the security agreement will govern the procedure for transferring any funds to which a Premier CDC may be entitled from time to time.
Schedule for Contributions to Loss Reserves

The Premier CDC must contribute the required Loss Reserve for each PCLP Debenture to one or more of its LLRFs in accordance with the following schedule: 

· At least 50% of the required Loss Reserve when the Premier CDC issues the PCLP Debenture.

· At least 25% more of the required Loss Reserve no later than 1 year after the Premier CDC issues the PCLP Debenture.

· Any remainder of the required Loss Reserve no later than 2 years after the Premier CDC issues the PCLP Debenture.

PCLP Loan Loss Reserve Reporting Requirements
The SBA has a number of management control responsibilities relative to the LLRFs, including those set forth by the Federal Managers’ Financial Integrity Act (FMFIA) and OMB Circular-123.  As a consequence, the Agency must ensure that LLRFs are properly established and also appropriately monitored and managed.  This will require periodic reporting by the Premier CDCs on the status of Loss Reserves.  

To facilitate reporting, within 10 days after the close of each SBA fiscal quarter, the 504 Program Branch will forward to the designated 504 staff person in each lead SBA office an electronic copy of the “Quarterly PCLP List of Required LLRF Deposits” (List) for each of the office’s Premier CDCs.  (See example in Appendix I.)   The 504 Program Branch will also post a current List on SBA’s Intranet at http://yes.sba.gov/offices/fa/504         within 10 days after the close of each quarter.  (The current contact for this function is Tommy Barnes, (202) 205-7131.  Also, each lead office should designate a 504 staff person and notify Tommy Barnes of the designee.)

Each List will identify the Premier CDC’s outstanding PCLP Debentures at the end of the reporting quarter, the issue date of each PCLP Debenture, the original principal amount of each PCLP Debenture, and the required Loss Reserve for each PCLP Debenture at the end of the quarter, calculated in accordance with the Schedule for Contributions to Loss Reserves set forth above.  The List will also set forth the total Loss Reserves required at the end of the quarter.  The lead SBA office will transmit (electronically as appropriate) each Premier CDC’s List to it within 15 days after the end of each SBA fiscal quarter. (The district must ensure each Premier CDC receives only its List of PCLP debentures.)

A Premier CDC must review its List, and compare SBA’s calculation of the required Loss Reserve for outstanding PCLP Debentures and the total amount of Loss Reserves with its calculations and with the total of the balances in the LLRFs as of the end of the reporting quarter.  The Premier CDC must also reconcile the bank statements for each LLRF and resolve any discrepancies with the applicable depository institution. It must use the amount of the reconciled balances in comparing its calculations with SBA’s calculations and in reporting to SBA.  The lead SBA office should work with the Premier CDC to resolve and reconcile any discrepancies between SBA’s and the Premier CDC’s calculations within 45 days of the end of the quarter. 

Within 45 days of the end of the SBA fiscal quarter, the Premier CDC must submit to its lead SBA office a Quarterly PCLP Summary of LLRF Balances (“Summary Statement”) in the form of Appendix II.  Copies of each applicable bank statement and any correspondence with an institution regarding any reconciliation must be included. (The lead SBA office will review the bank statements and the Summary Statement to ensure  compliance with the requirements set forth in this Notice and retain copies in the PCLP file.) 

Transfer of Interest or Excess Funds to which a Premier CDC is Entitled
After fully funding the Loss Reserve for a PCLP Debenture in accordance with the required schedule, the Premier CDC must maintain the full amount of the Loss Reserve for that PCLP Debenture in the Loss Reserves until payment in full of the PCLP Debenture, together with payment in full to SBA of all Exposure relating to the PCLP Debenture.   If at that time the amount of Loss Reserves is equal to the full amount of Loss Reserves then required for all remaining outstanding PCLP Debentures and the Premier CDC has no outstanding reimbursement obligations due SBA, the Premier CDC will be entitled to receive the amount of the Loss Reserve for that PCLP Debenture.  If at such time the Loss Reserves are not in the full amount then required or the Premier CDC owes SBA unreimbursed Exposure, the Premier CDC will only be entitled to receive any excess over the required amount of Loss Reserves and unreimbursed Exposure then due.

If the amount in the Loss Reserves equals the required amount and the Premier CDC has paid SBA in full for any unreimbursed Exposure due to SBA, the Premier CDC will be entitled to receive interest earned on deposits in LLRFs.

In order to receive any interest on any LLRF or any excess in the Loss Reserves to which it is entitled, the Premier CDC must submit a request to its lead SBA office, identifying the LLRF or LLRFs from which the Premier CDC wants the transfers to be made, and showing the calculations used to arrive at the amount it claims it is entitled to receive.  The lead SBA office will review and approve all requests using the “rule of two”.  It must act on these requests within 15 days, unless there is a disagreement concerning the amount to which the Premier CDC is entitled.  If there is disagreement, the lead SBA office will work with the Premier CDC to reconcile any differences.  When the lead SBA office agrees with a Premier CDC on the amount the Premier CDC is entitled to receive, SBA and the Premier CDC will take the actions necessary under the security agreement and the applicable LLRF to effect transfer of such amount to the Premier CDC.  

The Premier CDC is responsible for all costs and expenses associated with the withdrawal or transfer of LLRF funds, including certificate of deposit early withdrawal fees and penalties.  If the depository institution offsets any amounts owing to it from any LLRF maintained with it, the Premier CDC must make any contributions necessary to maintain the Loss Reserves in the full amount then required within 30 days. 

Determining SBA Loss

Under the PCLP program, SBA delegates significant authority to qualified Premier CDCs, including authority to process, service, and liquidate 504 loans.  The PCLP Program Guide (currently under development) will provide additional details concerning PCLP servicing and liquidation requirements, but the following summarizes servicing and liquidation procedures that relate to the administration of the Loss Reserves.  

Colson Services will notify a Premier CDC and the appropriate SBA Servicing Center of any 45-day default in any of that Premier CDC’s PCLP debentures.  As part of its servicing responsibilities, the Premier CDC must develop and discuss with its SBA Servicing Center a preliminary “work-out plan” or a “liquidation plan” (depending on the circumstances) within 15 days of the 45-day notice of default.  Within 105 days of default, the Premier CDC must submit either a workout plan, including a deferment schedule, or a liquidation plan to its Servicing Center.  (SBA must initiate the purchase process within 65 days of default - but proceed as dictated by the workout prospects.) 

If a Premier CDC submits a workout plan to the Servicing Center, the Center must approve, deny, or otherwise respond to that plan within 15 days of its receipt.  If a liquidation plan is submitted to the Servicing Center, the Center will immediately forward the loan file to the appropriate SBA servicing district office (which may differ from the CDC’s lead district office).  The SBA servicing district office must approve, deny, or otherwise respond to that plan within 15 days of its receipt. (If the Premier CDC is unable to liquidate the loan, it must immediately transfer servicing to the servicing district office.)

The qualified Premier CDC will conduct the liquidation, including the disposal of assets and the pursuit of guarantors. The servicing district office will monitor the liquidation as set forth in the approved liquidation plan, and must approve any significant changes from the plan.  (All debenture purchases will be handled by the Little Rock or Fresno Servicing Centers.)

When the liquidation has been concluded, the Premier CDC must submit a wrap-up report to the servicing district office and the lead district office for review.  The lead district office will calculate SBA’s loss and notify the Premier CDC of the amount of any reimbursement obligation, including appropriate supporting documentation.  Problems or disagreements by Premier CDCs regarding the calculation of SBA’s loss may be appealed to the director of the lead district office.

Reimbursing SBA for Any Loss

The Premier CDC may use Loss Reserves or other funds to reimburse SBA for the Exposure for any PCLP Debenture.  If it does not satisfy the entire reimbursement obligation within 10 days after receipt of such notice from SBA, the lead SBA office, using the rule-of-two, may cause funds in any LLRF to be transferred (with the required 3 days notice) to SBA in accordance with the procedures set forth in the security agreements relating to the applicable LLRFs to satisfy all or part of any unpaid reimbursement obligation. 

Appendix III (SBA’s Wire Transfer Information) contains the information the lead SBA office must transmit to the depository institution (also known as the Originating Deposit Financial Institution or “ODFI”).  Each data field must be completed accurately for the transfer to be successful. 

The “Agency Location Code”, the “Send Payment To”, and the “Special Instructions”  data fields always remain the same; do not change them.  The remaining data fields must be completed according to the particulars of each debenture default. The lead SBA office should instruct depository institutions to contact the DFC Action Desk at (303) 844-2411 if they have any questions.

The lead SBA office must also secure a confirmation of the transfer from the Originating Deposit Financial Institution, which must be filed in the loan file. 

The Premier CDC is responsible for all costs and expenses associated with such transfers.  

If the Loss Reserves do not contain sufficient funds to reimburse SBA for any unpaid Exposure with respect to any PCLP Debenture, the Premier CDC must pay SBA the difference within 45 days after demand for payment by SBA.  
If at any time, either as the result of the use of funds to reimburse SBA for any Exposure or for any other reason, the aggregate amount of Loss Reserves does not equal the full amount of Loss Reserves then required, the Premier CDC must make additional contributions to the Loss Reserves within 30 days.  

Requirements for Compliance with LLRF Notice and Summary of Deadlines 

Each Premier CDC must coordinate with its lead SBA office to ensure that LLRFs with the required Loss Reserves have been established and that all necessary documentation has been executed and delivered by all parties no later than 180 days after the effective date of this Notice.  A Premier CDC’s lead SBA office will notify the Sacramento Loan Processing Center when the Premier CDC has achieved compliance with the requirements in this Notice.  

A Premier CDC's failure to comply with the requirements in this Notice by the deadlines set forth below can constitute a basis for SBA to suspend PCLP status pursuant to 13 C.F.R. § 120.845(e).  Prior to recommending suspension to the AA/FA for a Premier CDC’s failure to comply with such requirements, the Premier CDC’s lead SBA office will give written notice to the Premier CDC of the office's intent to recommend suspension and the basis for the recommendation. The lead SBA office will provide the Premier CDC with a reasonable period of time to cure the deficiency and an opportunity to present the CDC’s views and responses to the lead SBA office’s district director or district counsel before issuing the recommendation.  The lead district office will forward its recommendation to the AA/FA for final action with a copy to the AA/LO. 

The following summarizes the various deadlines contained in this Notice.  

What Each Premier CDC Must Do
Deadline For Doing It



Establish LLRFs


180 days after the effective date of this Notice

Contribute 50% of the required Loss Reserve for a PCLP Debenture
Within 5 business days after the PCLP Debenture is sold

Contribute an additional 25% of the required Loss Reserve for a PCLP Debenture
1 year after Premier CDC issues PCLP Debenture 



Contribute the final 25% of the required Loss Reserve for a PCLP Debenture
2 years after Premier CDC issues PCLP Debenture 



Pay SBA its Exposure on a PCLP Debenture in lieu of SBA’s withdrawal of amounts from the Loss Reserves (optional)


10 days after the Premier CDC and SBA determine the Exposure

Contribute to the Loss Reserve any difference between the required amount of  Loss Reserves and actual Loss Reserves resulting from transfers, fees, or any other reason

 
30 days from the creation of the difference 

Pay SBA any difference between the Exposure on a PCLP Debenture and the Loss Reserves after SBA makes withdrawals from the Loss Reserves


45 days after demand for payment by SBA

Report to and reconcile with the lead SBA office any discrepancies between the Quarterly PCLP List of Required LLRF Deposits and its records


45 days after the end of each quarter 



Submit to lead SBA office the Quarterly PCLP Summary of LLRF Balances


45 days after the end of each quarter




What Lead SBA Office Must Do
Deadline For Doing It



Notify Sacramento Loan Processing Center when a Premier CDC meets LLRF initial establishment requirements


30 days after it verifies compliance

Process requests for interest earned on LLRF or  excess funds in LLRF 


15 days after request by Premier CDC, unless there is disagreement on entitled amount  

Transmit to each Premier CDC the Quarterly PCLP List of Required LLRF Deposits


15 days after the end of the quarter

Work with Premier CDCs to reconcile any differences in quarterly Loss Reserve calculations


Within 45 days of the end of the quarter

Review and approve  the Quarterly PCLP List of Required LLRF Deposits


Within 60 days of the end of the quarter

Written notice to the Premier CDC of SBA’s intent to transfer funds from the LLRF
No less than 3 days before effecting the transfer

Lead District Office Responsibilities
The senior economic development official in the lead SBA district office is responsible for ensuring that PCLP Loss Reserves for each of its Premier CDCs are properly established, monitored, and controlled pursuant to the requirements and timeframes set forth in this Notice.  (SBA onsite compliance reviews will evaluate conformance with these requirements.) This includes notifying all Premier CDCs of the requirements of this notice.  It also includes coordinating with the District Counsel to ensure LLRF Security Agreements and/or Loss Reserve Letters of Credit are properly and timely executed, meet local legal requirements, and are adequately secured and maintained locally by SBA.  The district must ensure all required LLRF deposits are made timely and in the proper amounts, that all required quarterly reports are received and reconciled timely, and that all LLRF withdrawals/transfers are properly and expeditiously processed.  If a Premier CDC fails to comply with the requirements or deadlines in this Notice, the lead district must document those deficiencies and promptly initiate corrective action, including recommending suspension from the program to the AA/FA.  

Direct questions or issues concerning this Notice to Charlie Thomas at (202) 205-6656.

___________________________

Jane Palsgrove Butler

Associate Administrator

      for Financial Assistance

Expires: 7-01-2002

Appendix I

Quarterly PCLP List of Required LLRF Deposits

Loan No
SBC
Debenture  Date
Debenture Original Amount
Loss Reserve




abcxx001
ABC Company 1
8/13/97
$108,000.00 
$0.00 
SBA reimbursed  12/31/00

abcxx002
ABC Company 2
9/17/97
$115,000.00 
$0.00 
SBA reimbursed  01/05/01.

abcxx003
ABC Company 3
11/12/97
$115,000.00 
$1,150.00 


abcxx004
ABC Company 4
12/17/97
$170,000.00 
$1,700.00 


abcxx005
ABC Company 5
12/17/97
$371,000.00 
$3,710.00 


abcxx006
ABC Company 6
1/14/98
$166,000.00 
$1,660.00 


abcxx007
ABC Company 7
1/14/98
$501,000.00 
$5,010.00 


abcxx008
ABC Company 8
1/14/98
$146,000.00 
$1,460.00 


abcxx009
ABC Company 9
1/14/98
$221,000.00 
$2,210.00 


abcxx010
ABC Company 10
2/11/98
$412,000.00 
$4,120.00 


abcxx011
ABC Company 11
2/11/98
$60,000.00 
$600.00 


abcxx012
ABC Company 12
3/11/98
$98,000.00 
$980.00 


abcxx013
ABC Company 13
3/11/98
$71,000.00 
$710.00 


abcxx014
ABC Company 14
3/11/98
$248,000.00 
$2,480.00 


abcxx015
ABC Company 15
3/11/98
$214,000.00 
$2,140.00 


abcxx016
ABC Company 16
3/11/98
$461,000.00 
$4,610.00 


abcxx017
ABC Company 17
4/15/98
$382,000.00 
$3,820.00 


abcxx018
ABC Company 18
5/13/98
$85,000.00 
$850.00 


abcxx019
ABC Company 19
5/13/98
$156,000.00 
$1,560.00 


abcxx020
ABC Company 20
5/13/98
$64,000.00 
$640.00 


abcxx021
ABC Company 21
6/17/98
$154,000.00 
$1,540.00 


abcxx022
ABC Company 22
7/15/98
$998,000.00 
$9,980.00 


abcxx023
ABC Company 23
7/15/98
$433,000.00 
$4,330.00 


abcxx024
ABC Company 24
7/15/98
$158,000.00 
$1,580.00 


abcxx025
ABC Company 25
7/15/98
$207,000.00 
$2,070.00 


abcxx026
ABC Company 26
8/12/98
$289,000.00 
$2,890.00 


abcxx027
ABC Company 27
8/12/98
$258,000.00 
$2,580.00 


abcxx028
ABC Company 28
8/12/98
$109,000.00 
$1,090.00 


abcxx029
ABC Company 29
8/12/98
$217,000.00 
$2,170.00 


abcxx030
ABC Company 30
8/12/98
$228,000.00 
$2,280.00 


abcxx031
ABC Company 31
8/12/98
$121,000.00 
$1,210.00 


abcxx032
ABC Company 32
8/12/98
$131,000.00 
$1,310.00 


abcxx033
ABC Company 33
9/16/98
$195,000.00 
$1,950.00 


abcxx034
ABC Company 34
9/16/98
$170,000.00 
$1,700.00 


abcxx035
ABC Company 35
9/16/98
$71,000.00 
$710.00 


abcxx036
ABC Company 36
9/16/98
$397,000.00 
$3,970.00 


abcxx037
ABC Company 37
9/16/98
$369,000.00 
$3,690.00 


abcxx038
ABC Company 38
9/16/98
$260,000.00 
$2,600.00 


abcxx039
ABC Company 39
10/14/98
$129,000.00 
$1,290.00 


abcxx040
ABC Company 40
11/12/98
$176,000.00 
$1,760.00 


abcxx041
ABC Company 41
11/12/98
$108,000.00 
$1,080.00 


abcxx042
ABC Company 42
11/12/98
$530,000.00 
$5,300.00 


abcxx043
ABC Company 43
11/12/98
$495,000.00 
$4,950.00 


abcxx044
ABC Company 44
12/16/98
$1,000,000.00 
$10,000.00 


abcxx045
ABC Company 45
12/16/98
$158,000.00 
$1,580.00 


abcxx046
ABC Company 46
12/16/98
$332,000.00 
$3,320.00 


abcxx047
ABC Company 47
12/16/98
$166,000.00 
$1,660.00 




Total
47 
$118,000.00


Appendix II

Quarterly PCLP Summary of LLRF Balances

Bank Name
Statements for

Quarter Ending
LLRF Balance
Statements Attached

Bank 1
9/30/01
$25,000.00
Yes

Bank 2
9/30/01
$99,999.00
Yes

Bank 3
9/30/01
$13,456.00
Yes

Bank 4
9/30/01
$54,777.00
Yes

Bank 5
9/30/01
$34,543.00
Yes

Bank 6
9/30/01
$99,999.00
Yes

Bank 7
9/30/01
$23,456.00
Yes

Bank 8
9/30/01
$88,888.00
Yes

Bank 9
9/30/01
$56,987.00
Yes

Bank 10
9/30/01
$34,577.00
Yes






Total Loss Reserves

$531,682.00







Required Loss Reserves Indicated on SBA List

$519,000.00







Net Excess/ (Shortage)

$12,682.00


Appendix III

SMALL BUSINESS ADMINISTRATION

Wire Transfer Information

NOTE:
All wire transfers sent to SBA are non-reversible by the originator.  The Agency’s financial institution is the FRB / NYC.  Inbound wires require the SBA loan number associated with the debenture.  Wires which do not contain this information will be returned to the Originating Deposit Financial Institution (ODFI) by the Receiving Depository Financial Institution (“RDFI”) at SBA’s request.

BANK INFORMATION REQUIRED BY

BANK ORIGINATING PAYMENTS:

ALC (Agency Location Code for SBA):
73000001_ _____________
Date Payment Is To Be Sent:


(Insert Date Here:   00/00/00 

Send Payment To:



021030004 (FRB/ NYC) Treasury Acct.

(This is SBA’s Bank Routing ABA #

for Federal Reserve Bank/NYC Treasury Account)

MESSAGE:    (BE SURE THIS INFORMATION IS SENT WITH THE WIRE)

SBA Loan Number & Borrower Name


Associated with the Debenture:

(Required: Insert number & name)

Special Instructions: 


(Required: “Reimbursement from the LLRF”)

Attention Financial Institutions:

For questions regarding Wire Transfers, please contact DFC Action Desk:   (1) (303) 844-2411

� 	The maximum amount currently insured by the FDIC is $100,000.  
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