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 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Personnel
	CONTROL NO.:
	5000-896

	SUBJECT:
	Status Classification of 504 Debentures
	EFFECTIVE:
	11/28/2003


Effective January 1, 2004, 504 debentures may no longer be given a status in the Liquidation-Litigation Tracking System (LLTS) of “in liquidation.”   The liquidation designation, when applied to 504 debentures, creates accounting and reporting problems.  A debenture’s status may only be indicated as either “approved,” “current,” “paid-in-full” or “purchased.”   
As long as the 504 debenture has not been purchased by SBA, the current status of a 504 loan is available in Colson’s Status of Portfolio Report, which is transmitted to the district offices on a monthly basis.  The status is also available through Colson’s website at www.colsonservices.com.  

If the 504 debenture has been purchased and the loan accounting has been transferred from Colson to SBA, the status is then found in SBA’s Loan Accounting System. The 504 loan, once its accounting has been transferred to SBA after debenture purchase, may be given a status in the LLTS of “in liquidation.”  These accounts are easily identified since the eighth digit of the debenture account has been changed from a “0” to a “5.” for the 504 loan.  
If you are using the Electronic Loan Information Processing system (ELIPS), when you enter the debenture number, the “multiple loan data” button will be red if the loan accounting has been transferred to SBA.  To access the loan accounting information, double-click on the “multiple loan data” button, which will take you to a listing of all the related loans.  Click on the loan number with the “5” in the eighth digit.  Then you will be given three choices of how to view the loan information.  If you choose “View Loan Data in Main Loan Info Window,” you can double-click on the button “Borrower’s History,” which will give you a full transcript of the loan from the time the loan accounting was transferred to SBA to the present.
If you have any questions regarding this notice, please contact Walter Intlekofer at 202-205-7543 or John Anderson at 202-205-7544.
___________________________

James E. Rivera

Associate Administrator
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