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CONTROL NO.:
5000-802

SUBJECT:
90-day rule and 7(a) loan guaranty percentage when there is a companion 504 loan 
EFFECTIVE:
6-6-2002

SOP 50-10(4), Subpart B, Policies Specific to 7(a) Loans, Chapter 1, paragraph 5.c. states the following in part:

“The maximum guaranty percentage for 7(a) loans of $100,000 or less is 80 percent, unless the percentage is being computed on a subsequent SBA loan to the same borrower (or its affiliates) and the subsequent loan is filed within 90 days of the receipt or approval date of the other loan.  In this case the gross dollar amounts of the loans are combined.  If the combined gross amount exceeds $100,000, the percentage of guaranty on the combined loans shall not be more than 75 percent (subject to the $750,000 limit).”

[Note:  As of December 22, 2000, the $100,000 limit was increased to $150,000 and the $750,000 limit was increased to $1,000,000.  In addition, the maximum guaranty percentage was increased to 85 percent.  (SBA Procedural Notice 5000-703.)]

This policy is designed only to address those situations where a borrower is approved for multiple 7(a) loans within a 90-day period.  It does not apply if the borrower is receiving a 7(a) loan and a 504 loan within a 90-day period.  All 504 loans receive a 100 percent guaranty and are to be considered separately from 7(a) loans for the purposes of the 7(a) fee calculation.  

Again, this policy is to be applied only to multiple 7(a) loans to the same borrower within a 90-day period.  Please contact Sloan Coleman at (202) 205-7737 or e-mail him at w.coleman@sba.gov with any questions regarding this notice.

_______________________ 

Jane Palsgrove Butler

Associate Administrator

  for Financial Assistance
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