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This Notice is issued to change the process by which SBA loan servicing personnel will make changes in installment amounts under the Pre-Authorized Debit (PAD) system.  Currently, in order to change a PAD payment amount, the user must change the payment amount on the LAUD 11 screen, and make a second change in the PAD.  In addition, not all users authorized to make changes in the LAUD are authorized to make changes in the PAD causing such a change to require two individuals.  The procedures below will allow for payment changes to the PAD through the LAUD, eliminating the need for duplicative entries.

New Procedure

Prior to March 2, 2001, individuals with authority to make changes on the LAUD 11 screen must also be given authority to make changes in the PAD system.  

Beginning March 2, 2001, the LAUD system will be enhanced.  The initial stages of entry will not change.  Upon passing all screen edits, the system will determine if the loan currently is registered in the PAD system.  If it is, the payment information input will be re-displayed on the LAUD 11 screen with a new query appearing at the bottom of the screen.  

The user will be prompted to answer:   

“Do you want to change the PAD?”  Y___   N___

By selecting Y (yes), the user will change the LAUD11 payment amount and automatically change the PAD amount to match the LAUD11.

By selecting N (no), the user will change the LAUD11 payment amount without affecting the PAD. (This may occur, for example, when there is more than one payment source.)

In the event the user wants to change the PAD independently of the LAUD 11, this may still be accomplished by entering the PAD system directly.  Existing PAD procedures have not changed. 

This new process will require fewer keystrokes, and a seamless approach to changing two systems simultaneously.   If you have any questions regarding these procedures, please contact Jerry Garner at (202) 205-6488. 

_______________________

Jane Palsgrove Butler

Associate Administrator 

      for Financial Assistance

Expires: 5-01-2001 

_882168731.doc
�



�
















