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TO:
Management Board Members

District Directors
CONTROL NO.:
5000-711

SUBJECT:
Contract Amount Increase in the SBG Program
EFFECTIVE:
1-25-2001

The maximum eligible contract amount in the Surety Bond Guarantee (SBG) Program has been increased from $1.25 million to $2 million. Through the SBG Program SBA can guarantee bid, payment and performance bonds for contracts up to $2 million for eligible small businesses. Construction and service business concerns can qualify if their average annual receipts for the last 3 fiscal years do not exceed $5 million. Manufacturing firms can qualify depending on their number of employees. 

A notice about the contract increase will be published shortly in the Federal Register. The SBG computer system is being modified to accommodate this change.

For additional information you can contact me on (202) 205-6540.

Robert J. Moffitt

Associate Administrator

Office of Surety Guarantees

Expires: 4-01-2001
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