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The purpose of this Notice is to announce that effective October 1, 2000 (FY 2001) SBA’s Forms 4, 4L and 4 SHT, Application for Business Loan, must be modified to meet new Federal standards.  In order to meet this Federal Government wide requirement on all new loan applications submitted to SBA on or after October 1, 2000, must use the NAICS (North American Industry Classification System).

NAICS

The North American Industry Classification System (NAICS) is replacing the U. S. Standard Industrial Classification (SIC) system. NAICS was designed to reflect fundamental changes in the economy.  NAICS was developed jointly by the U. S., Canada, and Mexico to provide new comparability in statistics about business activity across North America.

NAICS industries are identified by a 6-digit code, in contrast to the 4-digit SIC code. The longer code accommodates the larger number of sectors and allows more flexibility in designating subsectors.  It also provides for additional detail not necessarily appropriate for all three NAICS countries.  The international NAICS agreement fixes only the first five digits of the code. The sixth digit, where used, identifies subdivisions of NAICS industries that accommodate user needs in individual countries.  Thus, 6-digit U. S. codes may differ from counterparts in Canada or Mexico, but at the 5-digit level they are standardized.

Instructions

Beginning on October 1, 2000, business loan applications submitted to SBA are to be completed by substituting the NAICS code in all places where the SIC code was used. 

NAICS codes can be found on the SBA home page with additional linked websites (http://www.sba.gov/size/NAICS-cover-page.htm and http://www.census.gov/epcd/www/naics.html).   If you have any questions concerning the conversion from the SIC code to NAICS code please contact Gary Jackson, Assistant Administrator, Office of Size Standards at (202) 205-6618.

These changes will be incorporated into a revision of the application form as part of the Loan Monitoring System  (LMS) implementation.  

It is not necessary to take any action on loans submitted prior to October 1, 2000.  SBA’s Office of the Chief Information Officer will do a conversion on all loans in the system as of September 30, 2000.

If you have questions regarding this issue please call Glenn Hannon of the Office of Financial Assistance at (202) 205-7122.

______________________

Jane Palsgrove Butler

Associate Administrator 

    for Financial Assistance 

Expires: 9-1-01

_882168731.doc
�



�
















