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 Set ExpDate"12/31/96" 12/31/96
	TO:
	All Employees 
	CONTROL NO.:
	5000-967

	SUBJECT:
	Elimination of the LowDoc Loan Program
	EFFECTIVE:
	9/27/2005


The purpose of this Notice is to announce the elimination of the LowDoc Loan Program. 

Effective September 30, 2005, SBA will no longer approve loans under the LowDoc Program. 

SBA will take appropriate action to withdraw or modify regulations, Standard Operating Procedures (SOPs), and forms related to the LowDoc Program. 

Use of standard 7(a) processing 

Except for loans in the lenders' "pipelines" (see the next paragraph), all future 7(a) loan applications must be submitted to the district office covering the geographic location of the borrower, using the procedures and with the forms required for the standard 7(a) Program. (See SOP 50 10 for complete requirements and instructions.) 

Instructions for loans currently in process 

Any loan package not processed by a LowDoc Center prior to the close of business on September 30, 2005, will be shipped to the appropriate district office for approval as a standard 7(a) loan.  The district office may need to contact the lender for additional information as necessary to make a loan decision, but the lender will not be required to re-initiate the entire application package. 

The Agency recognizes that there is a "pipeline" issue with respect to loans in process at the lender. In order to not cause undue disruption to potential borrowers, SBA district offices will accept applications submitted using LowDoc forms until October 31, 2005.  The loan processor will inform the lender as to what additional information may be required. 

Guaranty percentage unaffected bv this Notice 

Statutory changes made to the Small Business Act last year preserved the higher guarantee percentage available for smaller –sized business loans.  Those changes allow for all 7(a) loans made for $150,000 or less that are not processed through SBAExpress to be guaranteed at 85 percent.
Questions concerning this notice should be directed to John Wade at (202) 205-3647.

______________________  

Michael W. Hager

Associate Deputy Administrator

    for Capital Access
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