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SBA Information Notice

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Employees
	CONTROL NO.:
	5000-923

	SUBJECT:
	Reminder to Cancel Undisbursed Loans
	EFFECTIVE:
	6/28/2004


From inquiries SBA has received, it appears that some lenders are unfamiliar with the loan cancellation process.  The purpose of this Notice is to remind lenders, as well as SBA field office and servicing center personnel, of the procedures for canceling loans that the lender has determined will not be disbursed.  It also is important to remind lenders that, if loans that were approved within the current fiscal year are cancelled within the same fiscal year, those funds again become available for new loan approvals within the fiscal year.

SOP 50 10(4), Chapter 6, para. 9.a. describes the procedures to cancel loans as follows:
a.
What Is The Procedure for Canceling Loans? tc “a.
What Is The Procedure for Canceling Loans? “ \l 3
Upon receipt of a written request from the participant, SBA may cancel an approved loan in accordance with the delegation of authority and the rule of two. 

If you have any questions regarding this Notice, or the on-going cancellation project, please contact Gail Hepler, Chief, 7(a) Program Branch, at gail.hepler@sba.gov.

___________________________





James E. Rivera

Associate Administrator

  For Financial Assistance

 Expires: 9/1/2004
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