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SBA Policy Notice

g

11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Employees
	CONTROL NO.:
	0000-1709

	SUBJECT:
	7(a) Program Resumed
	EFFECTIVE:
	1/13/04


The purpose of this notice is to announce that SBA will begin accepting applications for loan guarantees under Section 7(a) at 12:00 noon Eastern Standard Time on Wednesday, January 14, 2004.  As announced in SBA Policy Notice No. 5000-902, the maximum loan size will be $750,000 during Fiscal Year (FY) 2004 until further notice.  As a reminder, the $750,000 limit is the gross amount of a loan or loans to a small business and its affiliates that may be approved under the 7(a) program during fiscal year 2004.  Section 7(a) loans already made in fiscal year 2004 are to be included in calculating such gross amount.  
During the period that the $750,000 loan cap is in place, SBA must be in a first lien position on assets financed by the SBA guaranteed loan.  In other words, SBA will not permit a “piggyback” loan structure during this period, notwithstanding SOP 50 10 4, Subpart A, Chapter 2, paragraph 4(g)(3).  
The SBA will reopen with an additional $470 million in lending authority under the Continuing Resolution; however, this amount may be inadequate to keep the program running through the end of January.  If the 7(a) program again exhausts its authority under the current Continuing Resolution, the SBA will be forced to temporarily suspend the program until either our FY 2004 appropriation or a new Continuing Resolution is enacted. Once SBA receives its full year's appropriation, it expects to be able to keep the program running without interruption, working with Congress to manage the available funding.

Lenders will need to re-submit any loan applications submitted previously if those loans were not approved as a result of the lack of funds.  An SBA loan number is the evidence that the loan was approved and funded. 

SBA District Offices with questions on this notice may direct their questions to Gail Hepler, Chief, 7(a) Program Branch, Office of Financial Assistance by e-mail at gail.hepler@sba.gov.  Lenders should be instructed to direct questions to the local SBA field office.

Hector V. Barreto
Administrator
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