Disaster ASSiStance U.S. Small Business Administration
for Businesses of All Sizes »

Your Small Business Resource

If your business or non-profit orgarnizaion hassuff eredphysical damage or your small business hassustained
ecaomic injury after adisager, you may be eligible for fi narcial assistancefrom the U.S. Small Business
Administration. If your businessN regardless of sizeN islocatedin the declared disager area, you may apply for a
long-term, low-interes loanto repair or repace damaged property.

Evenif your property wasnot damaged and you are a small business owner, you may apply for a working captal loan
from the SBA to relieve the ecanomic injury cawsed by the disager.

Physical Disaster Loans

Businessesof all sizesmay apply for a Physical Disager Loanof up to $1.5 million to repair or repdacedamaged real
edate, equipmert, inventory and fixtures Theloanmay be increagdby asmuch as20 percert to protect the property
against future disagersof the sametype. Thes loans will cover uninsuredor under-insured|osses

Economic Injury Disaster Loans (EIDL)

Smal businessesand small agricultural cooperaivessuffering substartial ecanomic injury may be eligible for an
Economic Injury Disager Loanof up to $1.5 million to meet necessary fi narcial obligations Bexpersesthe busines
would have paid if the disager hadnot occured

Interest Rates

The interes rate on both these loans will not exceed4 percen if you do not have credt availal e elsewhere
Repaymert canbe up to 30 years deperding on the businessOsahility to repay the loan For businessesard nonprofit
organizations with credt availab e elsewhere, the interest rate will not exceed

8 percent. SBA determineswhether the applicart hascredt availabe elsewhere

Application Information
Busnesses may apply directly to the SBA for possible assistance. The SBA will send an ingpector to
estimate the cog of your damage once you have completed and returned your loan application.

Downloadable application forms are available at:
www.sba.gov/serviceddisaderasi stancebas cghowtoapply/index.html

For more information about SBA disader-assistance for businesses call 1-800-659-2955.

Frequently Asked Questions
What information must I submit for a disaster loan?

Submit acompletedloan applicaion and asignedand dated |RS form 8821 giving pemission for the IRS to provide
the SBA your taxreturn informaion. To process your applicaion we will also need currert financial information
such asa personal finarcial statemert, a currert profit-and-loss statemert, balance sheetarnd alist of delts.

Can I use the disaster loan to expand my business?

The disagerloanis interndedto help regore your property to pre-disager condition, and, under certain circumstances
to protectthe structure from future disagers Thes funds camot be usedto upgrade or expand a business unless
requiredby local building codes

I already have a mortgage on my business. Can the SBA refinance my mortgage?

The SBA canrefinarnce all or part of a previous mortgage in some caseeswhenthe applicart doesnot have credt
available elsewhere, hassuffered uninsured damage (40 percent or more of the property value), ard intends to repair
the damage. SBA disaderloan offi cerscan provide additional details.
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How soon before I know I’ve been approved for a loan?

The sooner you return the completedloanapplicaion, the soonerthe SBA canprocesit. The SBA triesto make a
decision on eachapplication within 21 days. Make sure the applicaion is complete. Missing information isamajor
cause of delays.

Is collateral required for these loans?

Physicalloss loars over§10,000 ard all EIDL loans over $5,000 must be securedto the extert possible. SBA will not
declinealoanif you donOhave enough callateral, but recuiresyou to pledge whatis available. Thatusually consists
of afirst or secand mortgage on the damagedbusiness realegate, or beg availabeif you donOthave real edate.

Should I wait for my insurance settlement before I file my loan application?

No. DonOmiss the filing deadine by waiting for aninsurarce settlemen. Final insuranceinformaion canbe added
whenasettlemert is made. The SBA canapprove aloan for the total repacemert cost, but ary insurance proceeds
that duplicate SBAOd$o0an must be appliedto your SBA loan

How may I use an Economic Injury Disaster Loan?

The loanwill provide working cagtal for your disader-related needs until your businessrecovers You may reques
anEIDL for the amount of ecanomic injury but not in excess of what your business could have paid if the disager had
not occured. EIDL loans camot refinance long-term delts or provide working cagtal needed before the disager.
EIDL loars do not replace salesor lost profits.

Must I submit a personal financial statement with my loan application?

Yes The SBA must review afinarcial statemert for each owner ard one for eachpartner, offi cer, director and
stockholderwith 20 percent or more ownership. The SBA requiresthe principals of the business to personally
guararnteerepaymert of theloan, and in some instancesto secue the loanby pledging additional collateral

Plan to Stay in Business
Continuity planning assuresyour business will function assoon aspossible after a natural or marrmack disader.
Review Insurance Coverage:

Inadequate insurance coverage canleadto maijor finarcial loss if your business is damaged, dedroyedor simply
interruptedfor a period of time. Find out whatrecords your insurance provider will wart to seeafter anemergency
and store them in a safe place.

Prepare for Utility Disruptions:

Examine which utilitiesarevital to your businesOslay-to-day operation. Idertify back-up options such asportatle
gererabrs to power the vital agpects of your businessin anemergercy.

Secure Facilities, Buildings and Plants:

Idertify what production mactinery, computers custom parts or other essertial equipmert is neededto keepyour
business open Planhow to repdaceor repair vital equipmert. Store extra suppliesfor use in anemergercy. Plan what
you will do if your building, plart or storeis not usale.

Back-up Financial Records:

Back-up finarcial recads and other vital information storedon computer hard drives Filesshould be storedin a
portabe lockbox offi ce, atleas 500 milesaway.

For more information go to www.ready.gov or call 1-800-BE-READY to order or download free sample
emergency plans busness preparedness checklists and templates providing detailed busness continuity and
preparedness information.

All SBA programs and services are offered on a nondiscriminatory basis



