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-Region Il Serves- ARC Loans Are Now Available
New York .
New Jersey for Small Businesses ( \
Puerto Rico

R TFELREELLER  On June 15, SBA began accepting loans for a tempo-
. rary new program called America’s Recovery Capital.
The Region II Newsletter

" ) “ARC” loans of up to $35,000 are designed to provide 'I' h R d
s et o o = a “bridge” for viable small businesses with immediate e 0od
source and lending part-

financial hardship - to keep their doors open until
ners as well as to other
members of the small they get back on track.

business community.

U.S. Small Business Administration

U.5. Small Business Administration

“These ARC loans are another tool in the SBA toolkit

which will provide critical support to small businesses B 1
struggling to make it through these tough economic U s l n e s s

times,” said Administrator Karen G. Mills.

Bernard Paprocki

(Acting) Regional
Administrator

Recovery

ARC loans are deferred-payment loans of up to
$35,000, available to established, viable, for-profit
small businesses that need short-term help to make
their principal and interest payments on existing and
qualifying business debt. ARC loans are 100 percent
guaranteed by the SBA and have no SBA fees associ-
ated with them.

Christine Glassner
Regional Advocate

Natale Goriel
Regional

Communication ) . . .
Director ARC loans will be disbursed over a period of up to six

months and will provide funds to be used for pay-
ments of principal and interest for existing, qualifying
small business debt including mortgages, term and
revolving lines of credit, capital leases, credit card
obligations and notes payable to vendors, suppliers }

Denise Galgano
Regional Resource
Coordinator

Sign up to receive

and utilities. SBA will pay the interest on ARC loans to the SBA’s Region Il
;t:r:]:enders at the variable rate of Prime plus two per- e-newsletter at

Helping small businesses http://web.sba.gov/list/
start, grow and succeed.

Repayment will not begin until 12 months after the
final disbursement. After the 12-month deferral pe-
riod, borrowers will pay back the loan principal over a
period of five years. ARC loans will be made by com-
mercial lenders, not SBA directly. For more informa-
tion on ARC loans, visit www.sba.gov or contact Re-
gional Communication Director
Natale.Goriel@sba.gov .

Your Small Business Resource
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Changes to SBA 504 Program Will Allow Businesses to
Refinance EXxisting Debt , Expand, Create New Jobs

Small businesses seeking to expand will be able to refinance existing loans used to purchase real estate and other
fixed assets as a result of permanent changes to the U.S. Small Business Administration’s 504 Certified Develop-
ment Company loan program. The changes were authorized in the American Recovery and Reinvestment Act of
2009. The permanent changes will allow small businesses to restructure eligible debt to help improve their cash
flow which, in turn, will enhance their viability and support growth and job creation. The 504 loan program can be
used to purchase business real estate or fixed assets, such as heavy equipment or machinery, and expand current
development projects.

“This is one more piece of the Recovery Act that is going to have a direct impact and put more money in the hands
of small business owners just when they need it most,” SBA Administrator Karen G. Mills said. “Lower interest rates
mean lower payments and less money going out the door each month in debt repayments. That means more cash
on hand to keep their doors open, their employees working and to even expand and create more jobs.”

Mills pointed out that the 504 program’s refinancing changes are the latest in several Recovery Act provisions that
have been implemented by the SBA in recent weeks. On March 16, the agency temporarily raised to 90 percent the
guarantee level on many of its 7(a) program loans and reduced fees on both 7(a) and 504 loans, and also doubled
to $5 million the surety bond guarantee level for small businesses competing for construction and service con-
tracts.

Additionally, on June 15, SBA ARC loans became available for viable small businesses facing immediate financial
hardship.

“All of these steps, along with other Recovery Act provisions, are aimed at increasing access to capital and giving
small businesses just what they need to help lead our nation's economic recovery,” Mills said. The 504 loan pro-
gram is administered through 271 Certified Development Companies across the nation. SBA today began imple-
mentation of the changes by publishing them as a permanent rule in the Federal Register.

The changes include:

Debt Refinancing: Legislation allows 504 program projects to include a limited amount of debt refinancing if there
is a business expansion and the debt refinanced does not exceed 50 percent of the projected cost of the expan-
sion. “Expansion” includes any project that involves the acquisition, construction or improvement of land, building
or equipment for use by the small business. The following are some of the conditions under which borrowers will be
eligible for refinancing:

The debt being refinanced was incurred to acquire land, to construct a building or to purchase equipment. The
assets acquired must be eligible for financing under the 504 program.

The existing debt is collateralized by fixed assets.

The existing debt was incurred for the benefit of the small business.

The new financing provides a substantial benefit to the borrower when prepayment penalties, financing fees,
and other financing costs are taken into account.

The borrower has been current on all payments of existing debt for one year prior to the date of refinancing.

For more information on the 504 loan program and eligibility requirements, go to www.recovery.gov
www.sba.gov/recovery or contact Regional Communication Director Natale.Goriel@sba.gov .
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SBA Administrator and HHS
Secretary Discuss Healthcare

SBA Administrator Karen Mills (right) and Depart-
ment of Health and Human Services (HHS) Secre-
tary Kathleen Sebelius (left) discussed the impor-

tance of healthcare for small businesses.

SBA Administrator Karen Mills and Health
and Human Services Secretary Kathleen Se-
belius visited women owned small business
firm Form Fit & Function (F3) Engineering in
Paterson, NJ to discuss the cost of healthcare
with small business owners and their employ-

ees on June 19th.

The panel discussion addressed the urgent
need for health reform. Sebelius and Mills
heard first-hand how small businesses and
their employees are struggling to cope with
the rising cost of health care.

The audience consisted of women owned
small businesses and other members of the

New Jersey business community.

Recovery Act Provides Energy
Incentives for Businesses

The American Recovery and Reinvestment Act
of 2009 (ARRA) provides a number of energy
tax incentives for both small and large busi-
nesses. Businesses and individuals who take
advantage of these energy-saving steps this
year may result see bigger tax savings next
year.

Here are some of the major provisions that
apply:

1. Extension of Renewable Energy Production
Tax Credit: This law extends the “eligibility
dates” of a tax credit for business facilities
that use wind, closed-loop biomass, open-
loop biomass, geothermal energy, municipal
solid waste, qualified hydropower and marine
and hydrokinetic renewable energy. The
"placed in service date” is now Dec. 31, 2012
for wind facilities and Dec. 31, 2013 for the
other facilities.

2. Election of Investment Credit in Lieu of Pro-
duction Credit: Businesses that operate facili-
ties that produce electricity from wind and
some other renewable resources after Dec.
31, 2008 can now choose either the energy
investment tax credit or the production tax
credit.

3. Repeal of Certain Limits on Business Cred-
its for Renewable Energy Property: ARRA re-
peals the $4,000 limit on the 30 percent tax
credit for small wind energy property and the
limitation on property financed by subsidized
energy financing for property placed in ser-
vice after Dec. 31, 2008.

More information on these business energy
tax incentives are available on IRS.gov at
www.irs.gov/newsroom/article/0,,id=204335
,00.htm.
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The Regional Advocate’s Corner: SMALL
Christine Glassner

Streamlining Business Permit Processes :I(g}IRI%%\lIVESS
You may recall that in 2007, small busi- INITIATIVE

ness compliance guide legislation, intro- SBA loan guaranty programs

duced by Senator Olympia Snowe, was help small businesses finance

signed into law. energy efficiency improvements.
Check out federal tax savings

| The new law enhanced existing require- for energy improvements for the

B | ments for federal agencies to publish a 2008 tax year.

Ismall business compliance guide with

" each final rule that has a significant eco-

I nomic impact on a substantial number of

small entities.

All SBA progroms and services ore provided on o nondiscrininatory basis,

Christine Glassner
SBA LOANS CAN MAKE

Region Il Advocate Shortly after that law was passed, New
York state signed their own law requiring THESE ENERGY
the same of their state agencies and EFFICIENT
soon other states considered similar programs. It became evident to IMPROVEMENTS:

some legislators that in order for smaller firms to be in compliance they
needed to be able to understand the regulations in simple terms.
Energy-efficient
In some states, the business permitting and registration process has appliances
been going through a similar transformation as the compliance guide Alternative fuel for
requirements. Many states are realizing that the easier they make it for
small business owners to understand, apply, or maintain their required
state business documents, the more businesses will be in compliance.

vehicles

Replacing transporta-
tion fleet with hybrid
vehicles

Purchase of high-
mileage vehicles

Energy-efficient doors,
windows, skylights

Increased insulation

Streamlining these governmental processes whether at the federal,
state, or local level allows a business owner to spend less time on pap
work and more time working on business development.

For example, in New York state, the Governor’s Office of Regulatory Re-
form offers the Online Permit Assistance and Licensing (“OPAL”). There

are only about a dozen out of the dozens of permits available for filing Increased efficiency,

zgtl:(r;i, as many require original documentation submitted with the appli- HVAC, heat pumps,
geothermal energy

For more information, visit the site at http://www.gorr.state.ny.us/gorr Wind and solar power

opal.html . Energy-efficient power

and light bulbs
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