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Disaster News

                             
 Loans for Homeowners, Renters and Businesses of All Sizes

SBA STANDS READY TO ASSIST VICTIMS OF
FLOODING, TORNADOES AND SEVERE STORMS
SACRAMENTO – Low-interest disaster loans are now available to Iowa residents and businesses in a majority of Iowa Counties as a result of President Bush’s Federal disaster declarations.
The declaration covers the following counties in Iowa, as a result of the tornadoes, severe storms and flooding that began on May 25, 2008 and have continued through May and June.
Primary Counties (Physical and Economic Injury Loans)

Adams

Allamakee

Benton


Black  Hawk

Boone


Bremer

Buchanan

Butler


Cedar


Cerro Gordo
Chickasaw
Clayton


Crawford

Delaware

Des Moines


Fayette

Floyd


Franklin


Fremont


Hamilton

Hancock

Hardin


Harrison

Jasper


Jones


Kossuth

Lee


Linn


Louisa


Madison

Mahaska

Marion


Marshall

Mills


Monona


Muscatine

Page


Polk


Scott


Story

Tama

Union


Wapello


Warren


Winneshiek

Wright

Contiguous Counties (Economic Injury Loans Only)
Adair

Appanoose

Audubon

Calhoun


Carroll
Cass

Clarke


Clinton


Dallas


Davis

Decatur

Dubuque

Emmet


Greene


Grundy

Guthrie

Henry


Howard


Humboldt

Ida

Iowa

Jackson


Jefferson

Johnson


Keokuk

Lucas

Mitchell


Monroe


Montgomery

Palo Alto

Pocahontas
Pottawattamie

Poweshiek

Ringgold

Sac

Shelby

Taylor


Van Buren

Washington

Webster

Winnebago
Woodbury

Worth

Disaster loans up to $200,000 are available to homeowners to repair or replace damaged or destroyed real estate.  Homeowners and renters are eligible for up to $40,000 to repair or replace damaged or destroyed personal property.

Businesses of any size and private non-profit organizations may borrow up to $1.5 million to repair or replace damaged or destroyed real estate, machinery and equipment, inventory, and other business assets.  SBA can also lend additional funds to homeowners and businesses to help with the cost of making improvements that protect, prevent or minimize the same type of disaster damage from occurring in the future.

For small businesses only, SBA offers Economic Injury Disaster Loans (EIDLs) to help meet working capital needs caused by the disaster.  EIDL assistance is available regardless of whether the business suffered any property damage.  

Interest rates can be as low as 2.687 percent for homeowners and renters and 4 percent for businesses with terms up to 30 years.  Loan amounts and terms are set by SBA and are based upon each applicant’s financial condition.

To be considered for all forms of disaster assistance, victims should first call the Federal Emergency Management Agency (FEMA) at (800) 621-3362.  Additional details on the location of assistance centers can be obtained by calling the SBA Customer Service Center at (800) 659-2955.  The filing deadline to return applications for property damage is July 28, 2008.  The EIDL deadline is February 27, 2009. 

U.S. SMALL BUSINESS ADMINISTRATION
DISASTER LOANS - FACT SHEET
Incident:  IOWA MAY 2008 TORNADOES, SEVERE STORMS & FLOODING
Disaster:  IA-00015  Declaration:  11264/11265
occurring:  May 25, 2008 & continuing
Application Filing Deadlines:

Physical Damage:  July 28, 2008  Economic Injury:  February 27, 2009
Whether you rent or own your own home, own your own business, or own a small agricultural cooperative located in a declared disaster area, and are the victim of a disaster, you may be eligible for financial assistance from the U. S. Small Business Administration (SBA).  

What Types of Disaster Loans are Available?

· Home Disaster Loans – Loans to homeowners or renters to repair or replace disaster damaged real estate or personal property owned by the victim.  Renters are eligible for their personal property losses, including automobiles.

· Business Physical Disaster Loans – Loans to businesses to repair or replace disaster-damaged property owned by the business, including real estate, inventories, supplies, machinery and equipment.  Businesses of any size are eligible.  Non-profit organizations such as charities, churches, private universities, etc., are also eligible.

· Economic Injury Disaster Loans (EIDL) – Loans for working capital to small businesses and small agricultural cooperatives to assist them through the disaster recovery period.  EIDL assistance is only available to applicants and their owners who cannot provide for their own recovery from non-government sources.  Farmers, ranchers, nurseries, religious and non‑profit organizations are not eligible for an EIDL.

What are Mitigation Loans?

If your loan application is approved, you may be eligible for additional funds to cover the cost of improvements that will protect your property against future damage.  Examples of improvements include retaining walls, seawalls, sump pumps, etc.  Mitigation loan money would be in addition to the amount of the approved loan, but may not exceed 20 percent of the approved loan amount.  It is not necessary for the description of improvements and cost estimates to be submitted with the application.  SBA approval of the mitigating measures will be required before any loan increase.

What are the Credit Requirements?

· Credit History – Applicants must have a credit history acceptable to SBA.

· Repayment – Applicants must show the ability to repay all loans.

· Collateral – Collateral is required for physical loss loans over $10,000 and all EIDL loans over $5,000.  SBA takes real estate as collateral when it is available.  SBA will not decline a loan for lack of collateral, but requires you to pledge what is available.

What are the Interest Rates?

By law, the interest rates depend on whether each applicant has Credit Available Elsewhere.  An applicant does not have Credit Available Elsewhere when SBA determines the applicant does not have sufficient funds or other resources, or the ability to borrow from non-government sources, to provide for its own disaster recovery.  An applicant, which SBA determines to have the ability to provide for his or her own recovery is deemed to have Credit Available Elsewhere.  Interest rates are fixed for the term of the loan, are determined from disaster to disaster with market conditions.  Currently (for disasters which occurred on or after April 21, 2008) the applicable interest rates are:



No Credit Available
Credit Available



Elsewhere
Elsewhere


Home Loans
2.687%
5.375%


Business Loans
4.000%
8.000%


Non-Profit Organizations
4.000%
5.250%


Economic Injury Loans
4.000%
N/A
What are Loan Terms?

The maximum term is 30 years.  However, the law restricts businesses with credit available elsewhere to a maximum 3-years term.  SBA sets the installment payment amount and corresponding maturity based upon each borrower’s ability to repay.

What are the Loan Amount Limits?

· Home Loans – SBA regulations limit home loans to $200,000 for the repair or replacement of real estate and $40,000 to repair or replace personal property.   Subject to these maximums, loan amounts cannot exceed the verified uninsured disaster loss.

· Business Loans – The law limits business loans to $1,500,000 for the repair or replacement of real estate, inventories, machinery, equipment and all other physical losses.  Subject to this maximum, loan amounts cannot exceed the verified uninsured disaster loss.

· Economic Injury Disaster Loans (EIDL) – The law limits EIDL(s) to $1,500,000 for alleviating economic injury caused by the disaster.  The actual amount of each loan is limited to the economic injury determined by program standards, less business interruption insurance and other recoveries up to the administrative lending limit.  SBA also considers potential contributions that are available from the business and/or its owner(s) or affiliates.

· Business Loan Ceiling – The $1,500,000 statutory limit for business loans applies to the combination of physical and economic injury, and applies to all disaster loans to a business and its affiliates for each disaster.  If a business is a major source of employment, SBA has the authority to waive the $1,500,000 statutory limit.

What Restrictions are there on Loan Eligibility?

· Uninsured Losses – Only uninsured or otherwise uncompensated disaster losses are eligible.  Any insurance proceeds which are required to be applied against outstanding mortgages are not available to fund disaster repairs and do not reduce loan eligibility.  However, any insurance proceeds voluntarily applied to any outstanding mortgages do reduce loan eligibility.

· Ineligible Property – Secondary homes, personal pleasure boats, airplanes, recreational vehicles and similar property are not eligible, unless used for business purposes.  Property such as antiques and collections are eligible only to the extent of their functional value.  Amounts for landscaping, swimming pools, etc., are limited.

· Noncompliance – Applicants who have not complied with the terms of previous SBA loans are not eligible.  This includes borrowers who did not maintain flood and/or hazard insurance on previous SBA or Federally Insured loans.

Is There Help Available for Refinancing?

· SBA can refinance all or part of prior mortgages that are evidenced by a recorded lien, when the applicant (1) does not have credit available elsewhere, (2) has suffered substantial uncompensated disaster damage (40 percent or more of the value of the property), and (3) intends to repair the damage.  

· Homes – Homeowners may be eligible for the refinancing of existing liens or mortgages on homes, in some cases up to the amount of the loan for real estate repair or replacement.

· Businesses – Business owners may be eligible for the refinancing of existing mortgages or liens on real estate, machinery and equipment, in some cases up to the amount of the loan for the repair or replacement of real estate, machinery, and equipment.

What if I Decide to Relocate?

You may use your SBA disaster loan to relocate.  The amount of the relocation loan depends on whether you relocate voluntarily or involuntarily.  If you are interested in relocation, an SBA representative can provide you with more details on your specific situation.

Are There Insurance Requirements for Loans?

To protect each borrower and the Agency, SBA may require you to obtain and maintain appropriate insurance.  By law, borrowers whose damaged or collateral property is located in a special flood hazard area must purchase and maintain flood insurance for the full insurable value of the property for the life of the loan.

For More Information Contact:

SBA Disaster Assistance Customer Service Center

(800) 659-2955

http://www.sba.gov/services/disasterassistance 
LENDER NAME�
LOCATION�
#�
AMOUNT�
�
CLEAR LAKE BANK & TRUST CO.�
CLEAR LAKE�
1�
$239,298�
�
CRAWFORD CO. TRST & SVNGS�
DENISON�
1�
$201,000�
�
LINCOLN SAVINGS BANK�
WATERLOO�
1�
$154,000�
�
DUTRAC COMMUNITY CU�
DUBUQUE�
1�
$150,000�
�
PRIMEBANK�
LE MARS�
1�
$150,000�
�
BANK OF THE WEST�
CALIFORNIA�
1�
$143,000�
�
THE FIRST NATIONAL BANK�
CRESTON�
1�
$138,000�
�
FARMERS STATE BANK�
WATERLOO�
1�
$134,300�
�
GREAT WESTERN BANK�
SOUTH DAKOTA�
1�
$125,000�
�
LIBERTY BANK, FSB�
WDM�
1�
$100,000�
�
FIRST STATE BANK�
WEBSTER CITY�
1�
$50,000�
�
PEOPLES BANK�
ROCK VALLEY�
1�
$50,000�
�
COMMUNITY STATE BANK�
INDIANOLA�
1�
$30,000�
�
POLK COUNTY BANK�
JOHNSTON�
1�
$25,000�
�
DE WITT BANK & TRUST CO.�
DE WITT�
1�
$18,458�
�
INNOVATIVE BANK�
CALIFORNIA�
1�
$5,000�
�
�
�
�
�
�
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INFORMATION





Des Moines District Office


210 Walnut Street, Rm. 749


Des Moines, IA 50309-2186


(515) 284-4422


(515) 284-4572 (Fax)


� HYPERLINK "http://www.sba.gov/ia" ��www.sba.gov/ia�





Joseph M. Folsom


District Director


(515) 284-4026


� HYPERLINK "mailto:joseph.folsom@sba.gov" ��joseph.folsom@sba.gov�








Cedar Rapids Branch Office


2750 1st Ave. NE – Ste. 350


Cedar Rapids, IA 52402


(319) 362-6405


(319) 362-7861 (Fax)





Dennis Larkin


Branch Manager


(319) 362-6405 ext. 2020


� HYPERLINK "mailto:G.D.Larkin@sba.gov" ��G.D.Larkin@sba.gov�











Standard 7(a) Loan Guaranty Processing Center


6501 Sylvan Road�Citrus Heights , CA 95610�Phone: (916) 735-1515 ext. 4368


Contact: Dusty Rhoads�Fax: (916) 930-2180 


OR


262 Black Gold Blvd.


Hazard, KY 41701


Contact: Clarence Woods


Phone: 606-436-0801 ext. 229 


Fax: (606) 435-2400 


E-mail: loanprocessing@sba.gov








Fresno Servicing Center


Fresno, CA


(559) 487-5650


(559) 487-5803 Fax





Liquidation & Purchase Center


Herndon, VA 


(703) 487-9283


(202) 481-4674 Fax





504 & PLP Processing Center


Sacramento, CA 


(916) 930-2463 or 930-2460


(916) 930-2160 FAX





























All SBA programs and services are provided on a nondiscriminatory basis.





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
SIOUXLAND ECON. DEV. CORP.�
SIOUX CITY�
7�
$1,744,000�
�
FIRST AMERICAN BANK�
FT. DODGE�
4�
$1,460,000�
�
IOWA BUSINESS GROWTH CO.�
JOHNSTON�
4�
$546,000�
�
US BANK�
IOWA�
4�
$93,000�
�
CEDAR RAPID BANK & TRUST CO.�
CEDAR RAPIDS�
3�
$2,548,087�
�
WELLS FARGO BANK�
IOWA�
3�
$2,363,500�
�
VALLEY BANK�
ILLINOIS�
3�
$650,000�
�
BLACK HAWK ECON. DEV.�
WATERLOO�
3�
$431,000�
�
COMMUNITY 1ST C.U.�
OTTUMWA�
3�
$417,754�
�
NORTHWEST BANK & TRUST CO.�
DAVENPORT�
3�
$130,700�
�
COMMUNITY NATIONAL BANK�
WATERLOO�
2�
$1,000,000�
�
IOWA STATE BANK & TRUST CO.�
IOWA CITY�
2�
$800,000�
�
BANK IOWA�
WDM�
2�
$465,500�
�
IOWA STATE BANK�
DES MOINES�
2�
$93,800�
�
CORP. FOR ECON.DEVELOPMENT�
DES MOINES�
1�
$1,003,000�
�
MIDWESTONE BANK�
OSKALOOSA�
1�
$600,000�
�
E.C.I.A. BUSINESS GROWTH, INC.�
DUBUQUE�
1�
$540,000�
�






SBA Lender Activity Report for May








The following lenders were participant lenders in the SBA’s 504 Loan Program in Iowa during the month of May





LENDER NAME�
LOCATION�
#�
AMOUNT�
�
PRIME BANK�
LEMARS�
1�
$310,536 �
�
SAVINGS BANK�
PRIMGHAR�
1�
$220,000 �
�
FIDELITY BANK�
INDEPENDENCE�
1�
$190,000 �
�
NORTHWEST BANK & TRUST CO.�
DAVENPORT�
1�
$130,500 �
�
F&M BANK�
VIRGINIA�
1�
$125,000 �
�
AMERICAN STATE BANK�
HULL�
1�
$110,000 �
�
�
�
�
�
�






LENDER NAME�
LOCATION�
#�
AMOUNT�
�
BREMER BANK�
MINNESOTA�
2�
$463,700 �
�
COMMUNITY NATIONAL BANK�
WATERLOO�
2�
$387,500 �
�
AMERICAN STATE BANK�
GRANVILLE�
2�
$345,500 �
�
IOWA STATE BANK�
DES MOINES�
1�
$1,400,000 �
�
PLAINS COMMERCE BANK�
SOUTH DAKOTA�
1�
$695,000 �
�
TRI-COUNTY BANK & TRUST�
CASCADE�
1�
$540,845 �
�
PREMIER BANK�
ROCK VALLEY�
1�
$470,000 �
�
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A Joint Publication of the Des Moines District Office and the Cedar Rapids Branch Office








IRS Break for Uninsured Business or Individual Losses





Your customers can amend last year’s return to claim flood-related loses to get a quick refund. Claiming a loss on this year’s tax return may result in larger tax savings. 





Call IRS Toll-free 1-800-829-1040 or online at � HYPERLINK "http://www.irs.gov" ��www.irs.gov� 











Dear Lender:





The recent floods have expanded the scope of the disaster designation announced in last month’s newsletter for the tornadoes and flooding in the Parkersburg and New Hartford area.  SBA and the business community are appreciative of how the lending community has responded. A number of you have called to ask how you can assist. As many of you are aware, in times of disaster SBA’s role expands far beyond that of serving just small businesses; we also provide assistance to renters, homeowners, businesses of any size, and non-profit organizations. 





As of today, 46 counties have been declared eligible for individual assistance, which means that victims in these counties can receive SBA disaster assistance.  An additional 23 counties have been declared eligible for public assistance, which is administered by FEMA and directs aid for public infrastructure losses.  SBA’s disaster assistance is in the form of direct loans to cover uninsured and uncompensated losses to buildings and personal property. We have already activated our response teams and have enough internal resources in place to respond to the expected loan demand that may increase as a result of the floods.





A listing of declared counties is included under a separate article in this newsletter. This list changes almost daily. To get an up to date listing, check our website at � HYPERLINK "http://www.sba.gov/ia" ��www.sba.gov/ia�  or the SBA’s disaster website at � HYPERLINK "http://www.sba.gov/floods" ��www.sba.gov/floods�. You will also find the current listing of the disaster recovery centers at both websites. Twenty-four recovery centers are presently open in Iowa.





To begin the disaster assistance process, individuals, including businesses should register with FEMA by calling them at 800-621-3362.  We encourage all individuals, including businesses to register and apply even if they believe they will be fully covered by insurance.  Registering and applying ensures they have a request in process if for some reason the insurance does not fully cover their losses.  For additional FAQ’s regarding our disaster loan program, please visit: � HYPERLINK "http://www.sba.gov/services/disasterassistance/basics/FAQs/index.html" ��http://www.sba.gov/services/disasterassistance/basics/FAQs/index.html�.  





On Tuesday we opened a Business Recovery Center in Cedar Rapids.  This is in addition to the three disaster recovery centers that are currently in operation there.  The Business Recovery Center is located in the Westdale Mall and will be open from 9:00 am to 6:00 p.m., Monday through Saturday until further notice.  





It is designed to provide a full range of services for businesses impacted by flooding.  It will be staffed with SBA customer service representatives, who can assist in applying for an SBA disaster loan, and also with specialists from SCORE, SBDC, Women’s Business Center and the city of Cedar Rapids.  





These specialists will be able to provide assistance in reconstructing business records, 


the application process, and updating and rewriting business plans. In addition, we will have specialists on hand who can assist small businesses in becoming eligible to participate in the federal procurement process.


(Folsom Continued on pg. 2)


SBA is encouraging participating 7(a) lenders and Certified Development Companies (CDCs) to provide deferment relief for borrowers with lender-serviced SBA-guaranteed 7(a) loans and CDC-serviced 504 loans in the declared disaster areas and contiguous counties.  Further guidance regarding SBA procedures for deferments of 7(a) 504 loans can be found in SOP 50 50 (4), Chapter 4, Para. 13.f, Chapter 5, Para. 8 and Chapter 8, Para. 8.c.(3). or by contacting the Iowa District Office.





These are challenging times as we move forward with the recovery operations throughout the state.  Nevertheless, the SBA has a full array of lending and technical assistance tools available to assist you and your customers. 





Some of you have inquired about the recent passing of the Farm Bill and its implications with respect to the Midwest flooding. The guarantee program for private loans will only be activated in very extreme circumstances, when the agency thinks its own processing capability will not be sufficient to meet demand. The bill was recently passed and we are in the very initial stages of implementation.  Ensuring that this new program works effectively and efficiently the first time it’s activated will take time.  As such, it will be several months before it is launched. 


If you have questions or have challenging and unusual circumstances regarding our disaster assistance program, please do not hesitate to contact SBA’s disaster customer service office at 800-659-2955.  For questions on SBA’s other loan products, please contact the SBA staff in Cedar Rapids at (319) 362-6405 or in Des Moines at (515) 284-4422.





Sincerely,


�


Joseph M. Folsom


District Director








Assistance available for small businesses, homeowners, renters and non-profits


SBA Disaster Assistance Expands in Iowa








SBA “TIPS AND TIDBITS”





Rural Lender Advantage Update





Where to Find Forms for Rural Lender Advantage





The forms and instructions are available at � HYPERLINK "http://www.sba.gov/banking" ��www.sba.gov/banking�





On the right hand side click on Forms


On next screen click on Small Business Forms


On next screen click on Financial Assistance Forms


On next screen click on 2301-A, 2301-B, 2301-C





What to do with the Application Forms





Keep the signed originals


Fax to 916-735-1680 or 916-735-1554


or


Mail or FedEx to: 


SBA Loan Guaranty Processing Center, 6501 Sylvan Road


Citrus Heights, CA  95610





Questions:  


Dusty Rhoads  Tel. 916-735-1515  ext. 4376


or


Christy Harris  Tel. 916-735-1515  ext. 4373























Folsom Letter (continued)
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