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SBA Policy Notice
11/5/96

 Set ExpDate"12/31/96" 12/31/96
	TO:
	All SBA Employees
	CONTROL NO.:
	5000-877

	SUBJECT:
	PLP and PCLP Policy and Processing Requirements for SBA Form 912
	EFFECTIVE:
	6/30/2003


A loan may now be processed using PLP or PCLP procedures when any “Character Question” on an SBA Form 912, Statement of Personal History, is answered “Yes” provided the 912 has been cleared by the SBA District or Branch office prior to submission to the PLP Processing Center.
New Policy Language
Replace the language on page 342 of SOP 50 10, Subpart D, Chapter 3, “Preferred Lenders Program”, paragraph 7.a. (4)(e) with the following: 
SBA Form 912.  An application for guaranty involving an affirmative response to any “Character Question” (question 6, 7, or 8) on SBA Form 912, the Statement of Personal History, may be processed using PLP Procedures after the lender has requested and received written clearance of the character issue(s) from the district or branch office serving the territory where the business applicant is located.  
To request clearance, the lender must submit a brief description of the business along with SBA Form 912 and required attachments including fingerprint cards if there was a felony or if requested by the district/branch office.  When providing clearance, the district/branch office should send the lender a letter using the boilerplate titled “Sample Character Clearance Letter for PLP Loan Applications,” found in Appendix 12.  The lender must attach a copy of the clearance letter to the individual’s 912 and place it in the applicant’s file.
Replace the language on page 151 of Subpart A, Chapter 6, Paragraph 4.d.(6)(d) with the following:
(d) The applications must not be processed under CLP or ALP procedures.  For processing under LowDoc procedures, see Appendix 5.  For PLP, see page 342, Subpart D, Chapter 3, Preferred Lenders Program Paragraph, 7.a.(4)(e).
PCLP CDCs must follow the same procedures as PLP lenders in processing applications with affirmative responses to any “Character Question” on SBA Form 912.
PLP Lenders and PCLP CDCs should contact their local field office if they have any questions.  SBA field office supervisors may direct their questions to A. B. McConnell, Jr., Chief, 7(a) Program Branch at (202) 205‑7238.

Hector V. Barreto 

Administrator








Insert the following language on page 687 of SOP 50 10, Appendix 12.
APPENDIX 12 – SAMPLE LETTERS

Letter “A” – SAMPLE SBA Form 912 Character Clearance Letter for PLP Loan Applications 

Name & Title of Individual Lender

Name of Lending Institution

Address of Lending Institution

City, State, Zip Code

Lender

The      NAME      District (Branch) Office has cleared the character issues from your institution raised in SBA Form 912, Statement of Personal History, for    SUBJECT INDIVIDUAL   , associate of    NAME OF BUSINESS   , a potential applicant for an SBA guaranteed loan. 
Barring no other associates with affirmative responses, your institution may submit the request for guaranty using PLP/PCLP procedures.  In addition, your institution shall attach a copy of this clearance letter to the individual’s SBA Form 912 and maintain this in the applicant’s loan file.
If you have any questions you may contact    Supervisory EDS or ADD/F&I    at    Phone Number   .
Sincerely 

Supervisory EDS or ADD/F&I
Expires: 6/1/2004
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