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	TO:
	All SBA Employees
	CONTROL NO.:
	5000-902

	SUBJECT:
	$750,000 Limit for 7(a) Loans
	EFFECTIVE:
	12-30-2003


The President’s economic stimulus package passed last year has generated an unprecedented level of demand from small business concerns for SBA-guaranteed loans.  To date, during fiscal year 2004, SBA’s 7(a) loan program is running at 40% ahead of the number of loans approved, and 45% ahead of dollars approved, at this same point in time during last year’s record breaking year.  Accordingly, SBA is implementing a maximum loan size of $750,000 on regular 7(a) loans approved on or after January 8, 2004 in order to provide assistance to the maximum number of small businesses.  I took a similar action in fiscal year 2003, establishing a maximum loan size of $500,000, and previous Administrators also took similar action in 1997 and 1995 when faced with comparable circumstances.  The $750,000 limit should allow SBA to provide continuing, uninterrupted financial assistance.  So far, this fiscal year, 95% of the small business owners seeking 7(a) assistance have been funded within the $750,000 limit.
The $750,000 is the gross amount of a loan or loans to a small business and its affiliates that may be approved under the 7(a) program during fiscal year 2004.  SBA will not guarantee a loan where the gross amount of the loan exceeds $750,000 while this Policy Notice is in effect.  SBA-guaranteed loans to the same borrower or an affiliated business may only be approved when the gross amount of all loans to that borrower and its affiliates during fiscal year 2004 does not exceed $750,000.  7(a) loans already made in fiscal year 2004 are to be included in calculating such gross amount.
So that the Agency makes the best use of its available 7(a) funds, District Offices should encourage 7(a) lenders to take advantage of the Certified Development Company Program (504 Program) where the small business’ financing needs qualify for funding under the 504 program.  The 504 program is not subject to the $750,000 loan size limitation.  Lenders should be encouraged to use the 504 program to finance eligible acquisitions of real estate, machinery, and equipment, combined with a companion 7(a) loan for other needs.
SBA District Offices with questions on this notice may direct their questions to Gail Hepler, Chief, 7(a) Program Branch, Office of Financial Assistance by e-mail at gail.hepler@sba.gov.  Lenders should be instructed to direct questions to the local SBA field office.

Hector V. Barreto

Administrator 
Expires:  12-1-2004
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