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Equipment Financing and Leasingq p g g

General operating or growth needsGeneral operating or growth needs
Access to business equipment 
• Office equipmentOffice equipment
• Vehicles, Heavy machinery
• ToolsTools

Minimal investment required



Equipment Financing and Leasingq p g g

Business owner applies for a contract

Leasing company purchases equipment 
and leases it out to the business

Business gets to utilize equipment for 
operations 

At the end of contract term equipment 
is returned or purchased



Factoring Accountsg

Finance operating expensesFinance operating expenses
Sale of invoices at a discount to a factor
Discount fee 5% to 20%Discount fee - 5% to 20%
Payment from debtor collected by factoring 
companycompany
Easy access to cash



Merchant Cash Advance 

Flexible alternative to traditional business Flexible alternative to traditional business 
financing
Access to working capital  Access to working capital  
Sale of future credit card sales in exchange for 
cashcash
Advantages
Q i k d Quick and easy
No collateral involved



Personal Funds

Cash
Retirement accounts - 401 (k), 403 (B)
• Funds can be used in real estate, franchise, tax liens etc.

Advantages
Debt freeDebt free
Low overhead
Tax deferred savingsg
Leverage additional funding



State Finance Programsg

Small Business FirstSmall Business First
• Used for equipment, machinery, land and building 

acquisition and working capital
• Up to $200k or 50% of total project cost
• Interest Rate – 3% 
• $25k for every job created; 3 – 15 yrs

Source: http://www.newpa.com



State Finance Programsg

Pennsylvania Minority Business Development Authority e sy va a M o y us ess eve op e  u o y 
(PMBDA)
• Low interest loan for ethnic minorities
• Used for equipment, machinery, land and building 

acquisition and working capital
• U  t  $500k  75% f t t l j t t ( f t i  • Up to $500k or 75% of total project cost (manufacturing, 

technology, international trade)
• Up to $250k or 75% of total project cost (Retail & p p j (

commercial)
• Terms – half of prime rate; $15k for every job created; 3 –

15  25% i t  t  t h  15 yrs, 25% private sector match. 

Source - http://www.newpa.com



State Finance Programsg

Other state finance programs include:Other state finance programs include:
• PNC’s Pennsylvania Working Capital Growth Fund
• Business Opportunities Fund (BOF)Business Opportunities Fund (BOF)
• Machinery and Equipment Loan Fund (MELF)

Source - http://www.newpa.com



Local Sources – Philadelphia areap

Ben Franklin Technology PartnersBen Franklin Technology Partners
• Industries: Information Technology, Life Sciences and 

Physical Sciences
• Innovation fund - $100K
• Emerging fund - $750K
• Technology Commercialization Fund - $350K

Source - http://www.sep.benfranklin.org



Th k YThank You.
Need Help? Contact the Temple SBDC for Management 

Consulting and Educational Programs.

Online: www.temple.edu/SBDC Tel: 215 204-7282


