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E-TRAN Updates

August 2023



ETRAN Implementation
of SOP Updates



ETRAN Updates Effective as of August 1,2023

504 Job Creation & Retention Requirements

7a Terms and Conditions
» Effective Date of May 12, 2023

e Generate T&C from within ETRAN

STAR Compliance Codes

* Process flow impacts
« API and 3 Party vendor updates

504 Terms and Conditions
* Generate T&C from ETRAN

Hazard Insurance Requirement

SBSS Score
* Increased threshold to $500k « Removed validation for Hazard Insurance for loans $500k and
below
Franchise

Affiliation Rule

» Updates to ETRAN Affiliation table * Franchise questions are now optional

* Franchise validations removed

Credit Elsewhere

PIMS and CA SBLC
* Added options to align with SOP

* Enhanced PIMS table for tracking of CA SBLC




New: Validation 4363
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NEW: Validation Error 4363

Validation errors were detected

3} Error Code| Error Text |
1

| e R - = ¥ ; =a=F . P -
114363 [Individual with tax id ending in xxooxsJillk an outstanding issue on prior loan. For further assistance with this error contact the SBA center a-—

* Introduced August 1, 2023 to flag individuals/entities with potential
compliance issues on existing SBA loans

* This error checks for hold codes on other SBA loans such as PPP and
Covid EIDL

* This validation must be resolved to proceed with the application

e 7Ta Lenders and CDC’s can contact 7aComplianceCheck@sba.gov to
request resolution

* LGPC will coordinate with appropriate SBA offices to research and,
if possible, resolve the issue
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NEW: Validation Error 4363 - Processing Tips

* Validate your loan within ETRAN before you submit your
application to SBA for Approval/Funding
* Loginto CAFS
 Select ETRAN Origination
 Search for your App Number
* Click on the blue button labeled Validate

* When 7a Lenders and CDC’s are requesting a resolution please use
the following format in the email subject line:

é’: * Email: 7aComplianceCheck@sba.gov
\  Subject Line: Error 4363 - Application XXX (enter your app number)
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NEW: Compliance PreCheck
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Compliance PreCheck Highlights

New Application SBA Only §§ Terms and Conditions Credit Report
App Review Withdraw: | Pre Check Compliance >ervicing LANA | | LCMS | | CLCS | | GPTS

* Go-live date of August 18, 2023

* Applicable for any 7a and 504 loan
* Lenders should only use this feature for potential SBA loans

E-Lend
Origination

* Smaller data-set sent for Compliance PreCheck
 Similar in concept to SBSS pre-scoring lenders perform for potential SBA loan
e Business and Principals

* Purposeisto alert lenders of Compliance Check codes that will be issued
at time of submission
* There is no clearing of codes at pre-check
* Informational only
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Compliance PreCheck Highlights

New Application SBA Only §§ Terms and Conditions Credit Report
App Review Withdraw: | Pre Check Compliance >ervicing LANA | | LCMS | | CLCS | | GPTS

* How to use:
* Loginto CAFS
 Select ETRAN Origination
 Search for your App Number
 Click on the blue button labeled PreCheck Compliance

E-Lend
Origination

* Reminder: Thereis NO CLEARING OF CODES at Pre Check
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S A U.S. Small Business
' Administration

New Fraud Risk Framework

STAR and Do Not Pay Implementation
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Compliance Reviews

SBA is changing their business model for all 7a and 504 loan
guaranty products as part of the new SOP release:

* Treasury Do Not Pay (DNP)

* SBA History of Compliance

e Lexis Nexis evaluation of Business and Principals
* Business Credit Score

This business process is like PPP round 3.

]
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High-Level Compliance Code Process

4pm EST:
Compliance
Check

Loan continues
Code

Issued?

Lender Submits Loan File =»
through normal

processing

Data RO Status

Yes

Lenders work

Loan File = with Applicants
Withdrawn and Centers to

Status clear codes
Legend (e.g., collecting

9am EST the documentation)
following day:
Lender/Vendor
can check status

Lender System




Steps to Review Compliance Check Codes

Checking for Codes within ETRAN
If your file is showing a a status of A
Withdrawn the following are steps to view

compliance code checks that were issued

1) Loginto ETRAN > Origination and pull BEFORE you proceed any further...

up your Application * Carefully review the application data in
2) Click on the menu labeled Application ETRAN
Info on the left-hand side * If there are typos in any of the Tax ID’s,

the Borrower Name or any
Principal/Guarantor, resubmit a new
application with corrected data (copy the

4)  Click on the hyperlinked Details within app within ETRAN)
the Star Comments column to view * SBA cannot clear alerts for applications
additional details with inaccurate data

If the data was input accurately, Lenders

and CDCs can request for SBA to clear the
compliance code.
—_— 13
S.Eu\ —

3) Scroll to the bottom of the page to
view Compliance Codes




—

Requesting Clearance of Compliance Code(s) from SBA

If the data was input accurately, Lenders and CDC’s can request clearing
of Compliance Codes from SBA.

Each code has a different set of instructions and/or documents

1) Upload supporting documentation via the Documents blue bubble and

select Compliance Support Documents.
2) AFTER documents have been uploaded, send an email to appropriate

processing center to request clearance:
e 7(a) Loans: 7aComplianceCheck@sba.gov

'2e 504 Loans: 504questions@sba.gov
\ » Subject line: Compliance Code Resolution — Application XXX (enter app number)

ﬁ#
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List of Compliance Check Codes & Docs to Resolve
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List of Compliance Check Codes & Docs to Resolve
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List of Compliance Check Codes & Docs to Resolve
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List of Compliance Check Codes & Docs to Resolve

Compliance

Compliance Description Alert Details Supporting Documentation

Code

Applicant, Principal or Guarantor listed in Do Documentation showing the debt that was reported to TOP or CAIVRS has been paid
819 Do Not Pay - TOP and CAIVRS  Not Pay for delinquent or defaulted federal in full or the borrower is in a payment plan for the full amount (not a settlement
debt amount) and payments are current.

The application will remain Withdrawn until the identified individual is removed from
SAM. Please work with your borrower to get this resolved. Once the borrower is no
longer on the SAM report, the Lender can make a copy of the application in E-Tran and
resubmit it as a new loan application.

Applicant, Principal or Guarantor appears to
818 Do Not Pay - SAM be on System for Award Management (SAM)
Exclusion list

Documentation confirming the identified individual is not deceased, such as:

Principal/Guarantor, as entered in ETRAN,  1.A notarized Identity affidavit, signed and dated by the individual identified in the
appears to be deceased alert, and
2.Current proof of identity including a copy of the individual’s Social Security Card and
driver’s license or current valid Identification Card with photo.

817 Do Not Pay - Death Sources
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7a Terms and Conditions
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7(a) Terms & Conditions Implemented in ETRAN Origination

« 7a Terms and Conditions is available within

ETRAN

 Data Entry Guide found in 2 areas within

CAFS:
* CAFS Landing Page
e ETRAN > Origination > FAQ

 Refer to Data Entry Guide for questions

&(9 =SS A

"SBA Look-and-Feel" Hewf]

Adding an Interlm Lender (video)
Adding an Operating Company (video)
Updating a Borrower's Address (video)

Ready

Updating a Borrower's Statement Name (video)
Updating the W2 Tax ID (video)

b

Congressional Reports
Activity by Congressional District Report

7(a) Terms and Conditions Data Entry Guide
An ETRAN data entry guide for the 7(a) Terms and Conditions is now available
here.

CAFS Requirements
JavaScript should be enabled. Add this site to your Popup exception list of sites.

The fnllnwing hrowsers are stinnarted- Chrome- Versinn 90+ Firefay- \iercinn R+




7(a) Terms & Conditions Implemented in ETRAN Origination

balance at any time without notice. If Borrower prepays more than 20 percent and the Loan has
been sold on the secondary market, Borrower must:
a. Give Lender written notice;
b. Pay all accrued interest; and
If the prepayment is received less than 21 days from the date Lender receives the notice.
pay an amount equal to 21 days’ interest frem the date lender receives the notice, less any
interest accrued during the 21 days and paid under subparagraph b., above.
If Borrower does not prepay within 30 days from the date Lender receives the notice, Borrower must
give Lender a new notice.

S AI 5. Small Business U.S. Small Business Administration

Administration
TERMS AND CONDITIONS

. Use of Proceeds: Lender must ensure that proceeds of loan were used for the following eligible business
SBA Loan # [Not Yet Approved] 4. Useof P ds: Lend h ds of | d for the following eligible busi
purposes:
SBA Loan Name The NAGGL, LLC
a. $286,900.00 for working capital
Approval Date [Not Yet Approved]
$226,000.00 is the total amount of proceeds.
U.S. SBA: Lender:
Small Business Administration Bank of America. National Association :
Standard 7a Loan Guaranty Processing Center 100 M Tryon St, Ste 170 5. Guarantors:
68501 Sylvan Road, Suite 100 CHARLOTTE, NC 28202

Citrus Heights, CA 25810-5017
Name Guaranty Type

As stated below, SBA’s guaranty is subject to the terms and conditions digitally submitted in E-Tran {including any
changes) and the Lender's compliance with all applicable 5BA Loan Program Requirements as defined in 13 CFR
120.10. Lender must have a valid SBA Loan Guaranty Agreement (Form 750) applicable to the 7a General.

Keve Stucharski Full Secured Guarantee

8. Collateral:
Borrower

1. Test 2 NAGGL Loan, LLC dba The NAGGL, LLC
555 C US ROCKAWAY 46
ROCKAWAY, NJ 07866-38068

Collateral Type Description

Residential Real Property First Deed of Trust (including due on sale clause ) on land and improvements
located at 1512 STONEWALL LANE FALLSTON, MD 21047 - 2625. This
SBA approves the Lender's request for SBA to guarantee 75.00%. of a loan ("Loan”) in the amount of property is Residential.

$286,900.00. a. Subject to no other liens.

1. Lender must complete all disbursements of the loan no later than 48 months from the date of issuance of
the SBA loan number. Any remaining undisbursed balance will be cancelled by SBA.

2. Tia) Lender Fees payable to SBA:
a. S5BA Guaranty Fee (Upfront Fee) = $0.00
b. Lender Annual Service Fee as a percentage of the outstanding principal balance of the guaranteed
porticn of the loan = 0.00

3. Repayment Terms:
a. Leoan Term: 123 months from the date of the first disbursement
b. Interest Only Period: 3 months
c. Starting Payment Amount: $3,185.18
d. Freguency of Payments: Quarterly
e. Interest
i. Initial Rate: 3.00%
ii. Interest Type: Variable
i Base Rate: 2.00% scurce - Wall Street Journal Prime Rate
Spread: 1.00
w. Frequency of Rate Adjustment: Every Calendar Month
wi. Payment Amount: $3,185.18
f. Loan Repayment
Motwithstanding any provision in this Mote to the contrary:
Borrower may prepay this Note. Borrower may prepay 20 percent or less of the unpaid principal

Bank of America, National Association

5BA Loan App# 10788392 Generated: 08-01-2023 01:20 PM | Page 1 of 2 5BA Loan App# 10788392 Generated: 08-01-2023 01:20 PM
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Reminders & Tips

The document button and generation are only available for Lenders from within ETRAN Origination for loans with
the following statuses:

 Application In Process (IP)

* Awaiting Documents (AD)

* Funded (FD)

A loan with a status of In Review Reviewer 1 (R1) cannot be edited, nor can a T&C be generated.

Post-Approval Changes / Loan Modifications:
* Any changes made to ETRAN Servicing will not be reflected in the T&C.
e Changes or corrections needed post-approval will follow the normal loan modification process.
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